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Key Facts1 

Portfolio Manager Ian ‘Franco’ Francis 

Launch Date October 2004 

Total Gross Assets £368.4m 

Reference Currency GBP 

Ordinary Shares Net Asset Value:   
48.77p 

Bid-Market Price:    
 51.00p 

Dividend Yield (est.) 8.78% 

Gearing 11.39% 

Premium (Discount) 4.57% 

Ordinary Shares in 
Issue 

673,401,858 

Ongoing Charge Ratio                   1.17%                                                                    

Annual Management  
Fee 

0.8% p.a. on assets up to £200 
million  

0.7% p.a. on assets over £200 
million and up to £300 million  

0.6% p.a. on assets greater 
than £300 million 

Bloomberg NCYF LN 

Reuters NCYF.L 

Sedol B1LZS51 GB 

Year End 30 June 

Contact Information CQSClientService@cqsm.com 

Company Broker 

 

Singer Capital Markets 

+44 (0) 207 496 3000 

AGM December 

Dividend Information 
2025/26   

1.00 paid 
28 November 2025 

1.00 paid 
27 February 2026 

Fiscal Year-End 30 June 

Previous Dividend 
Information  

 

2007/08  Total  3.57p 

2008/09  Total  3.65p 

2009/10  Total  3.75p 

2010/11  Total  3.87p 

2011/12  Total  4.01p 

2012/13  Total  4.10p 

2013/14  Total  4.21p 

2014/15  Total  4.31p 

2015/16  Total  4.36p 

2016/17  Total  4.39p 

2017/18  Total  4.42p 

2018/19  Total  4.45p 

2019/20  Total  4.46p 

2020/21  Total  4.47p 

2021/22  Total  4.48p 

2022/23  Total  4.49p 
2023/24  Total  4.50p 

2024/25  Total  4.51p 

Investor Report Monthly Factsheet 

Annual Report & 
Accounts 

Published October 

The Company is a Jersey closed-ended investment 
company limited by shares. The Company is regulated 
by the Jersey Financial Services Commission. 

Description  
CQS New City High Yield Fund Limited is a Jersey domiciled closed-
ended investment company whose objective is to provide investors with 
a high dividend yield and the potential for capital growth by investing 
mainly in high-yielding fixed interest securities 
 

Key Advantages for the Investor 
▪ Access to a high-income asset class and a well-diversified portfolio 
▪ Low duration to help mitigate interest rate risk 
▪ Quarterly dividends paid to shareholders 

Ordinary Share and NAV Performance2 

 
1 Month  

(%) 
3 Months  

(%) 
1 Year  

(%) 
3 Years  

(%) 
5 Years  

(%) 
10 Years  

(%) 

NAV 1.27 3.83 10.29 33.94 54.26 117.59 

Share Price 0.39 2.77 9.22 31.15 55.35 112.38 

 

Ian Francis 
Portfolio Manager 

Commentary3 

 

Economic conditions in the UK showed signs of improvement in February. Growth in new orders 
strengthened across both the manufacturing and services sectors, although service‑sector employment 
declined for the seventeenth consecutive month as firms maintained a focus on productivity and 
cost‑efficiency measures. The upcoming increases to age‑related minimum wages on 1 April may place 
additional pressure on employers, particularly in labour‑intensive industries. Inflation remains above the 
Bank of England’s 2% target, tempering expectations of near‑term interest rate cuts. 

In Europe, business activity continued to expand across both services and manufacturing, with Germany 
recording its fastest growth in four months. New orders improved modestly, particularly within the 
manufacturing sector. Employment was broadly stable in Germany and France, but softened elsewhere 
in the eurozone. Inflation continued to ease gradually, though not at a pace expected to prompt any 
imminent change to the ECB’s current policy stance. 

In the United States, growth slowed, with overall output expanding at the weakest rate in ten months. 
Companies cited subdued demand alongside elevated price pressures as key factors behind the 
moderation. Tariff‑related cost increases remain a concern, contributing to uncertainty around the 
inflation outlook and weighing on customer spending across both manufacturing and services. 

Geopolitical tensions in the Middle East intensified on 28 February after reports of coordinated strikes 
involving the United States and Israel against targets in Iran, including assassinations in Tehran of the 
supreme leader Ayatollah Khamenei and members of his immediate family. The situation swiftly 
escalated as Iran launched drone and ballistic missile attacks on Israel. These were followed by strikes 
on neighbouring Arab states—Saudi Arabia, the UAE, Kuwait, Qatar, and Bahrain—and the closure of 
the Strait of Hormuz, through which over 20% of the world's oil supplies are shipped from the Arab Gulf 
to the rest of the world. 

These developments had an immediate impact on markets, most notably in oil and gas, where Brent 
crude, which was trading at $70 a barrel on 27 February, hit $80 on 2 March. In gas, LNG prices rose by 
50% after Qatar temporarily closed the world’s largest LNG plant following a drone attack. 

The medium to longer-term implications for global growth, trade and inflation will depend on the duration 
of the conflict, the extent of any damage to regional energy infrastructure, and the speed at which 
production and transport capacity can be restored. While President Trump has suggested the conflict 
could conclude within a month, such timelines remain uncertain. As with prior periods of geopolitical 
stress, the outlook remains fluid, and further developments will be key to assessing the impact on 
markets. 

For the Company, a dividend of 1p per share was paid on 28 February. 
 
Within the Company’s portfolio, we added 9% 2036 to Saturn Holdings and 8⅞% 2030 to PRA Group. 
We reduced the holding in Frontline following a period of strong performance, reallocating part of the 
proceeds into a new equity position in Ithaca Energy. We also continued to trim the position in CO‑OP 
Bank 11.75% 2034 ahead of the November 2028 call date, given the potential impact on capital value, 
though the bond continues to offer an attractive running yield. We expect continued near‑term volatility 
across markets, which may provide selective opportunities within the bond universe. 
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Portfolio Analysis1,6 

Breakdown by Asset Class 

 

Sources: 1 BNP Paribas Securities Services F.C.A., as at the last business day of the month indicated at the top of this report. 4 MCQS as at the last business day of the 
month indicated at the top of this report. For methodology details see Article 4(3) of Directive 2011/61/EU (AIFMD) and Articles 6, 7, 9 and 10 of Delegated Regulation 
231/2013. 6 All holdings data are rounded to two decimal places. Total may differ to sum of constituents due to rounding.  

Top 10 Holdings (%)1,6 

Name (% of NAV) 

SHAWBROOK GROUP 22-08/06/2171 FRN 4.47 

STONEGATE PUB 10.75% 24-31/07/2029 4.29 

TVL FINANCE 10.25% 23-28/04/2028 4.22 

RL FINANCE NO6 23-25/11/2171 FRN 3.84 

GALAXY BIDCO LTD 8.125% 24-19/12/2029 3.65 

SHERWOOD FINAN 9.625% 24-15/12/2029 3.64 

CIDRON AIDA FINC 9.125% 25-27/10/2031 3.44 

BELLIS ACQUISITI 8.125% 24-14/05/2030 3.18 

BARCLAYS PLC 22-15/12/2170 FRN 2.93 

WHEEL BIDCO 9.875% 21-15/09/2029 2.74 

Top 10 Holdings Represent   36.42 

 

86.93%

13.07%

Fixed Income Convertibles/Equities/Preference

AIFMD Leverage Limit Report (% NAV) 

 Gross Leverage (%)4 Commitment Leverage (%)5 

CQS New City High Yield Fund Limited 112 112 

 

Asset Currency Split 

Currency (% of NAV) 

GBP 73.65 

USD 16.93 

EUR 8.22 

Other 1.20 

Grand Total 100 
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Important Information 

CQS New City High Yield Fund Limited is a Jersey-domiciled closed-
ended investment company, limited by shares, whose objective is to 
provide investors with a high dividend yield and the potential for capital 
growth by investing mainly in high-yielding fixed interest securities. 

Manulife | CQS Investment Management is a trading name of CQS (UK) 
LLP which is authorised and regulated by the Financial Conduct Authority. 
This document has been issued by CQS (UK) LLP and/or CQS (US), LLC 
which is a registered investment adviser with the US Securities and 
Exchange Commission, The term “CQS” or “Manulife | CQS Investment 
Management” as used herein may include one or more of CQS (UK) LLP, 
CQS (US), LLC or any other affiliated entity. The information is intended 
solely for sophisticated investors who are (a) professional investors as 
defined in Article 4 of the European Directive 2011/61/EU or (b) 
accredited investors (within the meaning given to such term in Regulation 
D under the U.S. Securities Act of 1933, as amended) and qualified 
purchasers (within the meaning given to such term in Section 2(a)(51) of 
the U.S Investment Company Act 1940, as amended). This document is 
not intended for distribution to, or use by, the public or any person or 
entity in any jurisdiction where such use is prohibited by law or regulation. 

Manulife | CQS Investment Management is a wholly owned subsidiary of 
Manulife Investment Management (Europe) Limited. 

This document is a marketing communication prepared for general 
information purposes only and has not been delivered for registration in 
any jurisdiction nor has its content been reviewed by any regulatory 
authority in any jurisdiction. The information contained herein does not 
constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, 
accounting or other advice; (iii) an offer, recommendation or solicitation to 
buy or sell shares or interests in any fund or investment vehicle managed 
or advised by CQS (a “CQS Fund”) or any other security, commodity, 
financial instrument, or derivative; or (iv) an offer to enter into any other 
transaction whatsoever (each a “Transaction”). Any decision to enter into 
a Transaction should be based on your own independent investigation of 
the Transaction and appraisal of the risks, benefits and appropriateness 
of such Transaction in light of your circumstances. Any decision to enter 
into any Transaction should be based on the terms described in the 
relevant offering memorandum, prospectus or similar offering document, 
subscription document, key investor information document (where 
applicable), and constitutional documents and/or any other relevant 
document as appropriate (together, the “Offering Documents”). Any 
Transaction will be subject to the terms set out in the Offering Documents 
and all applicable laws and regulations. The Offering Documents 
supersede this document and any information contained herein. The 
Offering Document for CQS New City High Yield Fund Limited can be 
found here (https://ncim.co.uk/cqs-new-city-high-yield-fund-ltd/) 
 
 A copy of CQS’ Complaints Policy, which sets out a summary of 
investors’ rights, is available here (www.cqs.com/site-services/regulatory-
disclosures) in English. CQS may terminate the arrangements for 
marketing or distribution of any CQS Fund at any time. 

Nothing contained herein shall give rise to a partnership, joint venture or any 
fiduciary or equitable duties. The information contained herein is provided 
on a non-reliance basis, not warranted as to completeness or accuracy, and 
is subject to change without notice. Any information contained herein 
relating to any non-affiliated third party is the sole responsibility of such third 
party and has not been independently verified by CQS. The accuracy of 
data from third party vendors is not guaranteed. If such information is not 

 

 

 

 

 

 

 

 

 

 

 

 

 

accurate, some of the conclusions reached or statements made may be 
adversely affected. CQS is not liable for any decisions made or action taken 
by you or others based on the contents of this document and neither CQS 
nor any of its directors, officers, employees or representatives accept any 
liability whatsoever for any errors or omissions or any loss howsoever 
arising from the use of this document. 

Information contained in this document should not be viewed as 
indicative of future results as past performance of any Transaction 
is not indicative of future results.  Any investment in a CQS Fund or 
any of its affiliates involves a high degree of risk, including the risk 
of loss of the entire amount invested.  The value of investments can 
go down as well as up. Don’t invest unless you’re prepared to lose 
all the money you invest. This is a high-risk investment and you are 
unlikely to be protected if something goes wrong. Future performance 
is subject to taxation which depends on the personal situation of each 
investor and which may change in the future. Investments may lead to a 
financial loss if no guarantee on the capital is in place. An investment in 
any CQS Fund will involve a number of material risks which include, 
without limitation, risks associated with adverse market developments, 
currency and exchange rate risks, risk of counterparty or issuer default, 
and risk of illiquidity. Any assumptions, assessments, targets (including 
target returns and volatility targets), statements or other such views 
expressed herein (collectively “Statements”) regarding future events and 
circumstances or that are forward looking in nature constitute CQS’ 
subjective views or beliefs and involve inherent risk and uncertainties 
beyond CQS’ control. Any indices included in this document are for 
illustrative purposes only and are not representative of CQS Funds in 
terms of either composition or risk (including volatility and other risk 
related factors). Unless stated to the contrary CQS Funds are not 
managed to a specific index. 

The information contained herein is confidential and may be legally 
privileged and is intended for the exclusive use of the intended recipient(s) 
to which the document has been provided. In accepting receipt of the 
information transmitted you agree that you and/or your affiliates, partners, 
directors, officers and employees, as applicable, will keep all information 
strictly confidential. Any review, retransmission, dissemination or other use 
of, or taking of any action in reliance upon, this information is prohibited. Any 
distribution or reproduction of this document is not authorized and prohibited 
without the express written consent of CQS, or any of its affiliates. Unless 
otherwise stated to the contrary herein, CQS owns all intellectual property 
rights in this document. 

PRI Note:  
PRI is an investor initiative in partnership with UNEP Finance and the  
UN Global Compact. 
 
GMv12.  

5326674 / 03.26 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

London 
4th Floor, One Strand, London WC2N 5HR, United Kingdom 

T: +44 (0) 20 7201 6900 | F: +44 (0) 20 7201 1200 

New York 
152 West 57th Street, 40th Floor, New York, NY 10019, US 

T: +1 212 259 2900 | F: +1 212 259 2699 

 CQSClientService@cqsm.com 
 

www.cqs.com 
 
Follow us  

 

DISCLOSURE INSIGHT ACTION

https://www.cqs.com/site-services/regulatory-disclosures
mailto:CQSClientService@cqsm.com
http://www.cqs.com/
https://www.linkedin.com/company/26645

