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The purpose of CQS New City High
Yield Fund Limited (the “Company”)
is to provide Shareholders with a
high gross dividend yield and the
potential for capital growth by mainly
investing in high yielding fixed
interest securities. To achieve this,
the strategy of the Company is to
follow the investment policy outlined
on page 31 of the Annual Report and
Financial Statements for the year
ended 30 June 2025 and to maximise
the benefits of being a closed-ended
investment vehicle.
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Financial Highlights
and Dividend History

Six months Six months

ended ended

31 December 31 December

NAV and ordinary share price total return' 2025 2024
NAV?2 4.85% 3.58%
Ordinary share price 4.61% 2.91%

Capital values

As at
31 December
2025

As at
30 June 2025

% change

Total assets less current liabilities (with the exception of £358.9m £338.8m 5.93%
the bank loan facility)

NAV per ordinary share? 48.15p 48.37p (0.45)%
Ordinary share price (bid)® 51.20p 51.40p (0.39)%

Revenue and dividends

Six months
ended

31 December
2025

Six months
ended

31 December
2024

% change

Revenue earnings per ordinary share! 2.29p 2.26p 1.33%
Dividends per ordinary share! 2.00p 2.00p 0.00%
As at As at
31 December 30 June
Other highlights 2025 2025
Premium? 6.33% 6.26%
Gearing? 10.92% 10.02%
Dividend history Rate xd date Record date Payment date
Firstinterim 2026 1.00p 23 O0ctober2025 24 October 2025 28 November 2025
Second interim 2026 1.00p 22 January 2026 23 January 2026 27 February 2026
Dividend per ordinary share 2.00p
Firstinterim 2025 1.00p 24 October2024 25 October2024 29 November 2024
Second interim 2025 1.00p 23 January 2025 24 January 2025 21 February 2025
Third interim 2025 1.00p 1 May 2025 2 May 2025 30 May 2025
Fourth interim 2025 1.51p 31 July 2025 1 August 2025 29 August 2025
Annual dividend per ordinary share 4.51p

! These are Alternative Performance Measures (“APMs”) and a description and information on how they are calculated can be found on page 38.

2 The definition of the term can be found in the glossary on page 37.

3 Source: Bloomberg
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Statement from the Chair

Caroline Hitch

Key Points

NAV total return of 4.85% for the six
months ended 31 December 2025

Ordinary share price total return
of 4.61% for the six months ended
31 December 2025

Dividend yield of 8.81%, based on
dividends at an annualised rate
of 4.51 pence and an ordinary
share price of 51.20 pence as at
31 December 2025

Ordinary share price at a premium of
6.33% as at 31 December 2025

£22,545,000 of equity issued during
the six months to 31 December 2025

NAV and ordinary share price performance

The NAV total return of the Company for the six months
to 31 December 2025 was 4.85% which | believe is a good
return in a very volatile market. The ordinary share price
total return was 4.61% and your Company remains one of
very few investment trusts in the United Kingdom (“UK”)
that trades on a premium. Ongoing demand allowed us
to continue issuing shares (see below), again something
of a current rarity in the investment trust sector. The
Company’s longer-term performance remains strong.

Equity markets have generally shown a strong positive
return over the last six months, and bond markets have
seen more modest returns as investors worry about
major Government debt levels. This has caused Gilt and
Treasury yields to remain elevated amid concerns over
inflation and interest rates remaining higher for longer. In
the corporate bond market, the Sterling return of the high
yield index was just under 4%. The Company’s portfolio
was stable in this environment with no major setbacks

in the portfolio or in the revenue account. lan “Franco”
Francis, your investment manager, gives more detail in his
review on pages 12 to 13.

Earnings and dividends

The Company’s revenue earnings per share were 2.29p
for the six months, compared to a figure of 2.26p earned
in the same period last year. The revenue account is

fairly stable as portfolio income has continued to benefit
from higher interest rates. The Company has declared
two dividends of 1.00p so far in this financial period,
maintaining the level of those declared in the same
period last year. As things stand, the Board expects to
follow the same pattern of dividend payments as declared
last year and maintain or slightly increase the total level
of dividends for the year. Based on an annual dividend
rate of 4.51p and a share price of 51.00p as at 25 February
2026, this represents an attractive dividend yield of
8.84%. The Board anticipates that revenue earnings per
share for the whole year will cover the total dividend.

The Board is very focused on dividend payments which
we know are important to our Shareholders and since

its launch in 2007, the level of dividends paid by the
Company has increased every year.



Gearing

The Company has renewed its loan facility with BNP
Paribas, London Branch, with an increased facility
amount of £50,000,000 - this is due to expire in
December 2026. Out of this facility, £40,000,000 was
drawn down as at 31 December 2025; as at 25 February
2026, the Company has an effective gearing rate of
8.36%. At present, we believe that Shareholders benefit
from a modest but meaningful amount of gearing (a
notable advantage of closed-ended funds compared to
open-ended) and expect to maintain approximately this
level of gearing during the next financial year.

Share issuance

Taking advantage of the premium rating that the
market continued to attach to the Company’s shares, a
record of £22,545,000 was raised from new and existing
shareholders during the last six-month period, with
44,600,000 ordinary shares issued from the block listing
facility. Shares were only issued when the Investment
Manager was confident he could invest the additional
funds favourably. As well as a modest benefit to the
NAV from any issue of shares, the Board believes that
over time, existing Shareholders will benefit from lower
ongoing charges and greater liquidity in the Company’s
shares, all other things being equal.

Your Board

As | set out in the last Annual Report, Wendy Dorman,
who was the Audit and Risk Committee Chair has stepped

down at the Annual General Meeting (“AGM”) in December

last year having served for nine years. We will miss her
valuable contribution to the Company.

Andrew Dann has succeeded Wendy as Audit and Risk
Committee Chair effective 4 December 2025.

| also am very pleased that Ms Joanna Dentskevich

has been appointed as a non-executive director with
effect from 1 February 2026. This appointment follows

a search and selection process managed by an external
independent recruitment consultancy. Ms Dentskevich
has over 35 years of risk, finance and investment banking
experience gained in leading global banks worldwide,
alternative investments and the offshore funds industry
and has served as a non-executive director on a number
of other investment companies. | am delighted to
welcome Joanna to the Board.

Outlook

The world may feel turbulent at present but | believe
the Company is well positioned for a steadier journey.
One reason for this is the portfolio’s relatively short
duration - between three and four years - which should
help to moderate any impact of interest rate and yield
movements.

Additionally, the ongoing credit quality of our holdings
is critical and in this regard, we do not anticipate a
significant global economic downturn that might
materially impair the balance sheets of corporations,
including possibly our issuers. Furthermore, the
Investment Manager has the support of Manulife | CQS’s
extensive and experienced team of credit analysts,
ensuring continuous and rigorous monitoring of

each holding.

Taken together with the portfolio’s broad diversification
across sectors and issuers, these factors give me
confidence that the Company can deliver a full year of
attractive dividends and, potentially, a modest level of
capital appreciation.

Caroline Hitch
Chair

25 February 2026
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Investment Manager's Review

lan “Franco” Francis

Introduction

It has been difficult for investors and market
commentators to look beyond the sheer volume of
political and economic news that has come out of the
United States (“US”) over the past year. In contrast, the
UK has been quiet during the last six-month period under
review. Growth has been subdued, and inflation is still
sticky at between 3.2% and 3.8% per annum. | would
categorise the last budget from the Chancellor as a “Tax
later, Spend now” exercise which was mainly shrugged off
by the market. The hospitality sector has been the hardest
hit with minimum wage increases and forthcoming
business rate hikes leaving the industry worried about the
viability of its businesses post-April 2026. We continue to
worry that the UK economy could move into a period of
“stagflation” with inflation being stubborn to fall and little
economic growth.

In the portfolio, it has been a busy time as companies
have looked to refinance their securities. Record share
issuance by the Company has provided significant funds
to invest in attractive bond issuance opportunities -
further details of that are set out below. We have also not
seen any shocks in the portfolio from either a capital or
revenue perspective, while returns have been good with
the NAV total return for the 6 months to 31 December
2025 of +4.85%.

Market and economic review

In previous reports, | have written about how the bond
markets in the UK and US have focussed on the increasing
costs of financing Government deficits which has resulted
in the benchmark 10-year bond yields remaining at
elevated levels. Despite several interest rate cuts in the
UK during 2025, the 10-year Gilt yield only moved from
4.6% at the end of December 2024 to 4.45% at the end of
December 2025. The US 10-year bond has moved over the
same period from 4.6% to 4.3% again despite interest rate
cuts. We are seeing that markets are looking for higher
interest rates to finance large Government deficits, which
has real implications as the cost of financing debt reduces
governments’ ability to spend and grow. In the UK, rates
reduced by 50 basis points to reach 3.75% at the end of
December. In the US, sticky wage inflation has caused

the US Federal Reserve to reduce rates slowly with only a
0.5% reduction to 3.75% seen in the second half of 2025.



Portfolio review

In the portfolio, we saw large calls/early repayments

from Aggregated Micro 8% 16-17/10/2036 and Azerion
Group 23-02/10/2026 FRN. We also sold our positions in
Deutsche Bank AG 14-30/05/2049 FRN and Lloyds Banking
14-29/12/2049 FRN as their relative yields dropped.

We had a record intake of funds as the Company issued
new shares in the last six months and have opened new
positions in Sherwood Financing 9.625% 24-15/12/2029,
Cidron Aida Financing 9.125% 25-27/10/2031 and Wheel
Bidco 9.875% 21-15/09/2029. Sherwood Financing
9.625% 24-15/12/2029 and Cidron Aida Financing 9.125%
25-27/10/2031 are also new entries into the top ten in the
portfolio. Sherwood Financing 9.625% 24-15/12/2029

is a European fund manager based in Manchester with

a focus on investing in private and public credit and is
part of the Arrow Global Group. Cidron Aida Financing
9.125% 25-27/10/2031 is part of Advanz Pharma, a global
pharmaceutical company headquartered in London.
Wheel Bidco is the financing arm of Pizza Express UK.

The Company’s foreign currency exposure, other than
Sterling, is mainly to the US dollar with 16.62% of the
portfolio invested in that currency and a further 9.00% in
the Euro and other ‘non-Sterling’ currencies.

Revenue account earnings for the six months to

31 December 2025 were 2.29p per share compared to

the equivalent number of 2.26p for the year earlier. The
current balance of revenue reserves provides a good level
of comfort for Shareholders.

Outlook

Despite the political turmoil, the UK economy seems

to be in a better place with both sentiment and growth
improving. Elsewhere, inflation is starting to cool globally
and will enable Central Banks to cut rates further to
boost economies which should also be a positive for
bond markets.

As always geopolitics remain difficult to predict, so

it is important to remain diversified. We continue to

see opportunities across issuers with strong balance
sheets and resilient cash flows, recurring revenues and
earnings visibility. The attractive yields in the Company’s
portfolio should provide investors with the potential for
meaningful income and improved risk adjusted returns.

lan “Franco” Francis
New City Investment Managers

25 February 2026
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Directors’ Statements

Caroline Hitch

Directors’ Statement of Principal Risks and
Uncertainties

When considering the total return of the Company,

the Directors take account of the risk which has been
taken in order to achieve that return. The Directors have
carried out a robust assessment of the principal risks
and mitigating factors facing the Company including
those which would threaten its business model, future
performance, solvency or liquidity. The following risk
factors have been identified and are listed below:

» Dividend and earnings risk

Market risk leading to a loss of share value
Key person risk

Gearing risk

Geopolitical risk

Operational risk

Regulatory risk

Cyber risk

vV V. vV VvV vV VvV VY

Reduced market demand for our shares

Information on these risks and how they are managed is
given in the Annual Report and Financial Statements for
the year ended 30 June 2025. In the view of the Board,
these principal risks and uncertainties are as applicable to
the remaining six months of the current financial year as
they were in the six months under review.

Directors’ Responsibility Statement in respect
of the Interim Report

We confirm that to the best of our knowledge:

» the unaudited condensed interim financial statements
within the Interim Report have been prepared in
accordance with International Accounting Standard
(“IAS”) 34 - Interim Financial Reporting, as adopted
by the European Union (“EU”) and give a true and
fair view of the assets, liabilities, financial position
and profit or loss of the Company as at 31 December
2025, as required by the Financial Conduct Authority’s
(“FCA”) Disclosure Guidance and Transparency Rule
(“DTR”) 4.2.4R;



> the Statement from the Chair, Investment Manager’s
Review and the condensed interim financial
statements include a fair review of the information
required by DTR 4.2.7R, being an indication of
important events that have occurred during the first six
months ended 31 December 2025 and their impact on
the unaudited condensed interim financial statements;

the Directors’ Statement of Principal Risks and
Uncertainties shown above is a fair review of the
information required by DTR 4.2.7R; and

» the condensed set of financial statements include a
fair review of the information required by DTR 4.2.8R,
being related party transactions that have taken place
during the six months ended 31 December 2025 and
that have materially affected the financial position or
performance of the Company during that period.

Signed on behalf of the Board
Caroline Hitch
Chair

25 February 2026
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Classification of
Investment Portfolio

As at 31 December 2025

By currency As at As at As at
31 December 2025 31 December 2024 30 June 2025

Total investments  Total investments  Total investments

% % %

Sterling 74.38 71.32 69.38
US dollar 16.62 16.29 17.31
Euro 7.85 11.03 11.96
Swedish krona 0.81 0.79 0.79
Norwegian krone 0.26 0.49 0.48
Canadian dollar 0.08 0.08 0.08
Total investments 100.00 100.00 100.00
By asset class As at As at As at
31 December 2025 31 December 2024 30 June 2025

Total investments  Total investments  Total investments

% % %

Fixed income securities? 86.41 87.07 87.14
Equity shares? 13.59 12.93 12.86
Total investments 100.00 100.00 100.00

! Fixed income securities include fixed and floating rate securities, convertible securities and preference shares.

2 Equity shares include investment funds.

Classification of Investment
Portfolio by Sector

As at 31 December 2025

As at As at As at

31 December2025 31 December 2024 30 June 2025

Totalinvestments  Totalinvestments  Total investments

% % %

Financials 46.76 44.82 45.70
Consumer discretionary 26.77 19.05 21.53
Energy 9.48 14.15 14.74
Consumer staples 6.17 5.29 6.55
Industrials 4.48 8.72 6.10
Healthcare 2.81 - -
Real estate 2.58 1.54 1.44
Information technology 0.86 3.55 1.17
Materials 0.09 0.64 0.09
Communication services - 2.24 2.68

Total investments 100.00 100.00 100.00




Investment Portfolio

As at 31 December 2025

Valuation Total Investments

Company Sector £°000 %
SHAWBROOK GROUP 22-08/06/2171 FRN Financials 14,314 4,11
TVL FINANCE 10.25% 23-28/04/2028 Consumer Discretionary 13,718 3.94
STONEGATE PUB 10.75% 24-31/07/2029 Consumer Discretionary 13,628 3.92
RL FINANCE NO6 23-25/11/2171 FRN Financials 12,201 3.51
GALAXY BIDCO LTD 8.125% 24-19/12/2029 Financials 11,544 3.32
SHERWOOD FINAN 9.625% 24-15/12/2029 Financials 11,522 331
BELLIS ACQUISITI 8.125% 24-14/05/2030 Financials 10,237 2.94
CIDRON AIDA FINC 9.125% 25-27/10/2031 Health Care 9,788 2.81
BARCLAYS PLC 22-15/12/2170 FRN Financials 9,442 2.72
ASTON MARTIN 10.375% 24-31/03/2029 Consumer Discretionary 9,127 2.63
Top ten investments 115,521 33.21
WHEEL BIDCO 9.875% 21-15/09/2029 Consumer Discretionary 9,066 2.61
FRONTLINE PLC Energy 7,903 2.27
BOPARAN FINANCE 9.375% 24-07/11/2029 Financials 7,849 2.26
REA HOLDINGS PLC -PREF SHARES Consumer Staples 7,757 2.23
888 ACQUISITIONS 10.75% 24-15/05/2030 Consumer Discretionary 7,147 2.05
ENQUEST PLC 11.625% 22-01/11/2027 Energy 7,076 2.03
CLOSE BROS GRP 23-29/05/2172 FRN Financials 7,060 2.03
3T GLOBAL 11.25% 24-22/05/2028 Consumer Discretionary 6,689 1.92
CO-OP BANK HOLD 23-22/05/2034 FRN Financials 6,384 1.84
PINNACLE BIDCO P 10% 23-11/10/2028 Consumer Discretionary 6,311 1.81
Top twenty investments 188,763 54.26
M&G PLC Financials 6,301 1.81
MFG/MRH MOTFUE TL B10 1LB Consumer Discretionary 6,038 1.74
PHOENIX GROUP HOLDINGS PLC Financials 5,892 1.69
CRUISE YACHT UPP 11.875% 24-05/07/2028 Consumer Discretionary 5,775 1.66
SIGMA HOLDCO 8.625% 25-15/04/2031 Consumer Staples 5,638 1.62
NEXTENERGY SOLAR FUND LTD Energy 5,287 1.52
SP CRUISES INTER 11.5% 25-14/03/2030 Consumer Discretionary 5,116 1.47
MARKET BIDCO FIN 8.75% 25-31/01/2031 Consumer Staples 4,920 141
AAREAL BANK AG 25-31/07/2173 FRN Financials 4,821 1.39
CPI PROPERTY GRO 25-07/01/2174 FRN Real Estate 4,689 1.36
Top thirty investments 243,240 69.93
VIRGIN MONEY 23-08/06/2172 FRN Financials 4,636 1.33
PRIORITY1 ISSUER 13.625% 24-19/11/2027 Industrials 4,447 1.28
STONEGATE PUB 24-31/07/2029 FRN Consumer Discretionary 4,245 1.22
ZOPA GROUP LTD 25- FRN Financials 4,241 1.22
NEWCASTLE BLD SC 24-06/06/2173 FRN Financials 4,214 1.21
BLUEWATER HOLD 12% 22-10/11/2026 Energy 3,852 1.11
SATURN HOLDINGS 25-26/02/2036 FRN Financials 3,519 1.01
BARCLAYS PLC 23-15/06/2171 FRN Financials 3,237 0.93
OSB GROUP 23-07/09/2028 FRN Financials 3,223 0.93
DORIC NIMROD AIR THREE LTD Industrials 3,190 0.91

17
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Investment Portfolio

As at 31 December 2025

Continued
Top forty investments 282,044 81.08
BOOSTER PRECISIO 22-28/11/2026 SR Industrials 3,027 0.87
BOS GMBH 25-25/06/2029 FRN Consumer Discretionary 2,992 0.86
UTB PARTNERS PLC 25-30/05/2173 FRN Financials 2,750 0.79
COVENTRY BDG SOC 24-11/12/2172 FRN Financials 2,679 0.77
WEST BROMWICH BS 18-20/08/2172 Financials 2,545 0.73
GREENFOOD AB 24-13/11/2028 FRN Consumer Staples 2,439 0.70
QUILTER PLC 23-18/04/2033 FRN Financials 2,401 0.69
CHANNEL ISLAND PROPERTY FUND Real Estate 2,400 0.69
ITHACA ENERGY N 8.125% 24-15/10/2029 Energy 2,366 0.68
LIFEFIT GROUP 24-29/08/2029 FRN Consumer Discretionary 2,262 0.66
Top fifty investments 307,905 88.52
INVESTEC 24-28/08/2172 FRN Financials 2,235 0.64
TUFTON OCEANIC ASSETS LTD Industrials 2,187 0.63
TULLOW OIL PLC 10.25% 21-15/05/2026 Energy 2,171 0.62
GAMING INNOV 23-18/12/2026 FRN Information Technology 2,170 0.62
CHESNARA 25-01/02/2174 FRN Financials 2,066 0.59
FORESIGHT ENVIRONMENT INFRASTRUCTURE LTD Financials 1,974 0.57
VIDA GROUP 25-05/02/2036 FRN Financials 1,948 0.56
ENQUEST PLC 9% 22-27/10/2027 Energy 1,923 0.55
ATTICA BANK SA 25- FRN Financials 1,861 0.53
UTB PARTNERS PLC 12.95% 23-31/03/2034 Financials 1,590 0.47
Top sixty investments 328,030 94.30
EUROBANK ERGASIA 22-06/12/2032 FRN Financials 1,475 0.42
VAN LANSCHOT 24-01/04/2172 FRN Financials 1,443 0.41
RM INFRASTRUCTURE INCOME PLC Financials 1,297 0.37
NEWRIVER REIT PLC Real Estate 1,282 0.37
SHAMARAN 12% 21-30/07/2029 Energy 1,131 0.33
ATOM HOLDCO 11.5% 24-08/01/2035 Financials 1,125 0.32
DIVERSIFIED ENERGY CO Energy 1,083 0.31
TWMA GROUP LTD 13% 24-08/02/2027 Industrials 1,051 0.30
ATOM HOLDCO 25-13/05/2174 FRN Financials 1,008 0.29
REA TRADING 13.50% 21-30/09/2027 Consumer Discretionary 842 0.25
Top seventy investments 339,767 97.67
Other investments (66) 8,090 2.33
Total investments 347,857 100.00

Notes:

FRN - Floating Rate Note

PREF - Preference Shares

REIT - Real Estate Investment Trust
SR - Senior



Ten Largest Holdings

SHAWBROOK GROUP 22-08/06/2171 FRN

A holding company of Shawbrook Bank Limited,
a specialist lending and savings bank serving
consumers in the UK.

Valuation

30 June 2025
£°000

13,843

Purchases
£°000

Valuation

Revaluation 31 December

gain/(loss)
£000

471

2025
£°000

14,314

TVL FINANCE 10.25% 23-28/04/2028

A special purpose entity formed for the purpose

of issuing debt securities to repay existing credit
facilities, refinance indebtedness and for acquisition
purposes of Travelodge Group.

12,955

506

257

13,718

STONEGATE PUB 10.75% 24-31/07/2029

Operator of various formats ranging from high-street
pubs and traditional country inns to local
community pubs, student pubs and late-night bars
and venues in the UK.

11,390

2,784

(546)

13,628

RL FINANCE NO6 23-25/11/2171 FRN

A special purpose entity set up to raise capital whose
proceeds will be used for general business and
commercial activities of Royal London.

11,879

322

12,201

GALAXY BIDCO LTD 8.125% 24-19/12/2029
A specialist provider of warranties for consumer
electric products.

11,196

348

11,544

SHERWOOD FINAN 9.625% 24-15/12/2029

A European fund manager based in Manchester that
has a focus on investing in private and public credit
and a part of the Arrow Global Group.

4,297

7,524

(299)

11,522

BELLIS ACQUISITI 8.125% 24-14/05/2030

Operates as a special purpose entity. The Company
was formed for the purpose of issuing debt
securities to repay existing credit facilities, refinance
indebtedness, and for acquisition purposes.

9,413

960

(136)

10,237

CIDRON AIDA FINC 9.125% 25-27/10/2031

A company which forms part of Advanz Pharma
which is a global pharmaceutical company
headquartered in London.

9,542

246

9,788

BARCLAYS PLC 22-15/12/2170 FRN

A global financial services provider engaged in
retail banking, credit cards, wholesale banking,
investment banking, wealth management and
investment management services.

9,472

9,442

ASTON MARTIN 10.375% 24-31/03/2029
A holding company which through its subsidiaries,
designs and manufactures automobiles.

4,653

4,861

(387)

9,127

89,098

26,177

246

115,521
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Condensed Statement

of Comprehensive Income
For the year ended 31 December 2025

Six months ended Six months ended Year ended
1 December 2025 31 December 2024 30 June 2025
(Unaudited) (Unaudited) (Audited)

Revenue Capital Total Revenue Capital Revenue Capital
£°000 £°000 £°000 £°000 £°000 £°000 £°000

Net capital gains/(losses)

Losses on financial assets at fair

value 8 - (362) (362) - (2,706) (2,706) - (6,187) (6,187)
Foreign exchange gain* - 85 85 - 79 79 - 12 12
Revenue

Investment income 3 16,570 - 16,570 14,768 - 14,768 29,467 - 29,467
Total income 16,570 (277) 16,293 14,768  (2,627) 12,141 29,467 (6,175) 23,292
Expenses

Investment management fee 4 (787) (525) (1,312) (729) (486) (1,215) (1,456) (971) (2,427)
Other expenses 5 (518) (64) (582) (530) (13) (543) (1,034) (104) (1,138)
Total expenses (1,305) (589) (1,894)  (1,259) (499) (1,758)  (2,490) (1,075) (3,565)
Profit/(loss) before finance

income/(costs) and taxation 15,265 (866) 14,399 13,509 (3,126) 10,383 26,977  (7,250) 19,727
Finance income/(costs)

Interest income 62 = 62 120 = 120 181 = 181
Interest expense 6 (664) (444) (1,108) (768) (512) (1,280) (1,408) (938) (2,346)
Profit/(loss) before taxation 14,663  (1,310) 13,353 12,861  (3,638) 9,223 25,750 (8,188) 17,562
Irrecoverable withholding tax (32) - (32) (73) - (73) (107) - (107)

Profit/(loss) after taxation and
total comprehensive income/
(loss) 14,631 (1,310) 13,321 12,788 (3,638) 9,150 25,643 (8,188) 17,455

Basic and diluted earnings/
(losses) per ordinary share
(pence) 7 2.29p (0.20)p  2.09p 2.26p (0.64)p  1.62p 4.43p (1.42)p  3.01p

! Excludes foreign exchange gains and losses on financial assets at fair value through profit and loss, which are presented within ‘losses on financial
assets at fair value’.

The total column of this statement represents the Company’s Condensed Statement of Comprehensive Income,
prepared in accordance with International Financial Reporting Standards (“IFRS”) as adopted by the EU (refer to

note 2.1). The supplementary revenue return and capital return columns are both prepared under guidance published
by the Association of Investment Companies (“AIC”).

There is no other comprehensive income as all income is recorded in the Condensed Statement of Comprehensive
Income above.

All revenue and capital items in the above statement are derived from continuing operations.

No operations were acquired or discontinued during the period.

The accompanying notes on pages 27 to 36 are an integral part of these condensed interim financial statements.



Condensed Statement

of Financial Position
As at 31 December 2025

As at

As at

31 December 31 December

2025
(Unaudited)
Notes £°000

Non-current assets

2024
(Unaudited)
£°000

As at 30 June
2025
(Audited)
£°000

Financial assets at fair value through profit or loss 8 347,857 306,992 328,844
Current assets
Debtors and other receivables 6,493 3,851 4,623
Cash and cash equivalents 5,167 6,533 10,054
11,660 10,384 14,677
Total assets 359,517 317,376 343,521
Current liabilities
Bank loan 6 (40,000) (35,000) (40,000)
Creditors and other payables (639) (463) (4,742)
Total liabilities (40,639) (35,463) (44,742)
Net asset value 318,878 281,913 298,779
Stated capital and reserves
Stated capital account 9 314,494 271,627 291,949
Special distributable reserve 50,385 50,385 50,385
Capital reserve (60,969) (55,109) (59,659)
Revenue reserve 14,968 15,010 16,104
Equity Shareholders’ funds 318,878 281,913 298,779
Net asset value per ordinary share (pence) 10 48.15p 48.82p 48.37p

The condensed interim financial statements on pages 22 to 36 were approved by the Board of Directors and authorised

forissue on 25 February 2026 and were signed on its behalf by:

Caroline Hitch
Chair

The accompanying notes on pages 27 to 36 are an integral part of these condensed interim financial statements.
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Condensed Statement
of Changes in Equity

For the year ended 31 December 2025

account!

Stated Special

capital distributable

reserve?
£°000 £°000

Capital Revenue
reserve?! reserve®
£°000 £°000

At 1 July 2025 291,949 50,385 (59,659) 16,104 298,779
Total comprehensive

income for the period:

Profit/(loss) for the period - - (1,310) 14,631 13,321
Transactions with

owners recognised

directly in equity:

Dividends paid 11 - - - (15,767) (15,767)
Net proceeds from issue

of ordinary shares 9 22,545 - - - 22,545
At 31 December 2025 314,494 50,385 (60,969) 14,968 318,878

For the six months ended 31 December 2024 (Unaudited)

Stated Special
capital distributable Capital Revenue
account! reserve’ reserve! reserve®
£°000 £°000 £2000 £°000
At 1 July 2024 258,364 50,385 (51,471) 16,185 273,463
Total comprehensive
income for the period:
Profit/(loss) for the period - - (3,638) 12,788 9,150
Transactions with
owners recognised
directly in equity:
Dividends paid 11 - - - (13,963) (13,963)
Net proceeds from issue
of ordinary shares 13,263 - - - 13,263
At 31 December 2024 271,627 50,385 (55,109) 15,010 281,913




Condensed Statement
of Changes in Equity

For the year ended 30 June 2025 (Audited)

Stated Special
capital distributable Capital Revenue
account! reserve? reserve! reserve®
£°000 £°000 £°000 £°000
At 1 July 2024 258,364 50,385 (51,471) 16,185 273,463
Total comprehensive
income for the year:
Profit/(loss) for the year - - (8,188) 25,643 17,455

Transactions with
owners recognised
directly in equity:

Dividends paid 11 - - - (25,724) (25,724)
Net proceeds from issue

of ordinary shares 33,585 - - - 33,585
At 30 June 2025 291,949 50,385 (59,659) 16,104 298,779

! In accordance with the Companies (Jersey) Law 1991, as amended, dividends can be paid out of any capital account of the Company subject to
certain solvency restrictions. However, it is the Company’s policy to account for revenue items and pay dividends, drawing where necessary from a
separate revenue reserve.

2 The balance on the special distributable reserve is treated as distributable profits available to be used for all purposes permitted by Jersey
Company Law including the buying back of ordinary shares, the payment of dividends and the payment of preliminary expenses.

3 The balance on the revenue reserve is also available for paying dividends.

The accompanying notes on pages 27 to 36 are an integral part of these condensed interim financial statements.
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Condensed Cash Flow Statement

For the six months ended 31 December 2025

Six months  Six months
ended ended
31 December 31December Year ended
2025 2024 30 June 2025
(Unaudited) (Unaudited) (Audited)
Notes £°000 £°000 £°000
Operating activities
Profit before taxation* 13,353 9,223 17,562
Adjustments to reconcile profit before taxation to net cash
flows:
Realised (gains)/losses on financial assets at fair value
through profit or loss 8 (1,509) 1,801 4,989
Unrealised losses on financial assets at fair value through
profit or loss 8 1,871 905 1,198
Effective interest adjustment 8 (248) (121) (260)
Foreign exchange gain (85) (79) (12)
Interest expense 6 1,108 1,280 2,346
Purchase of financial assets at fair value through profit or loss? (77,813) (87,264) (155,696)
Proceeds from sale of financial assets at fair value through
profit or loss® 54,397 69,628 117,155
Changes in working capital
(Increase)/decrease in debtors and other receivables (1,363) 853 81
Increase/(decrease) in creditors and other payables 184 (128) (128)
Irrecoverable withholding tax paid (32) (73) (107)
Net cash used in from operating activities (10,137) (3,975) (12,872)
Financing activities
Dividends paid 11 (15,767) (13,963) (25,724)
Repayment of bank loan 6 - (35,000) (35,000)
Drawdown of bank loan - 35,000 40,000
Interest paid on loan facility (1,105) (1,221) (2,297)
Proceeds from issuance of ordinary shares* 22,037 13,263 33,585
Net cash generated from/(used in) financing activities 5,165 (1,921) 10,564
Decrease in cash and cash equivalents (4,972) (5,896) (2,308)
Cash and cash equivalents at the start of the period/year 10,054 12,350 12,350
Exchange gain 85 79 12
Cash and cash equivalents at the end of the period/year 5,167 6,533 10,054

! Included within ‘profit before taxation’ is dividend income of £1,999,000 (six months ended 31 December 2024: £2,196,000; year ended 30 June
2025: £4,181,000) and interest income of £14,571,000 (six months ended 31 December 2024: £12,572,000; year ended 30 June 2025: £25,286,000).

2 Amounts due to brokers as at 31 December 2025 relating to purchases of financial assets at fair value through profit amounted to £nil (as at

31 December 2024: £nil; as at 30 June 2025: £4,289,000).

3 Amounts due from brokers as at 31 December 2025 relating to sales of financial assets at fair value through profit amounted to £nil (as at

31 December 2024: £nil; as at 30 June 2025: £nil).

4 Amounts due on new share issuance not yet received as at 31 December 2025 amounted to £508,000 (as at 31 December 2024: £nil; as at 30 June

2025: £nil).

The accompanying notes on pages 27 to 36 are an integral part of these condensed interim financial statements.



Notes to the Condensed
Financial Statements

1 GENERAL INFORMATION

The Company is a closed-ended investment company and
was incorporated with limited liability in Jersey under the
Companies (Jersey) Law 1991 on 17 January 2007, with
registered number 95691. The Company’s ordinary shares
are listed on the Official List as maintained by the FCA
and admitted to trading on the Main Market in the Equity
Shares (Commercial Companies) (ESCC) section of the
London Stock Exchange on 7 March 2007.

The Company’s registered address is IFC1, The Esplanade,
St Helier, Jersey, JE1 4BP.

2 ACCOUNTING POLICIES

2.1  Basis of accounting

The Annual Report and Financial Statements are
prepared in accordance with the Disclosure Guidance
and Transparency Rules of the Financial Conduct
Authority and with International Financial Reporting
Standards (“IFRS”) as adopted by the European Union

h comprise standards and interpretations approved

by the International Accounting Standards Board, and
interpretations issued by the International Financial
Reporting Standards and Standing Interpretations
Committee as approved by the International Accounting
Standards Committee which remain in effect. The Annual
Report and Financial Statements are also prepared in

Standards

accordance with the guidance set out in the Statement
of Recommended Practice: Financial Statements of
Investment Trust Companies and Venture Capital Trusts
issued by the Association of Investment Companies

(the “AIC SORP”) updated most recently in July 2022
with consequential amendments where this does not
conflict with IFRS. The Interim Report has been prepared
in accordance with International Accounting Standards
(“IAS”) 34 - Interim Financial Reporting (“IAS 34”) as
adopted by the European Union. They have also been
prepared using the same accounting policies applied

for the Annual Report and Financial Statements for

the year ended 30 June 2025, which was prepared in
accordance with IFRS, except for any new standards and
interpretations applicable to the Company during the six-
month period under review.

Standards and amendments to existing standards effective
in the current period:

There were no new standards, amendments and
interpretations to existing standards which have been
issued and are effective in the current period.

Standards, amendments and interpretations issued but not

yet effective

The following standards, amendments and interpretations

to existing standards, which are applicable to the
operations of the Company, become effective in future
accounting periods and have not been early adopted by
the Company:

Effective for periods
beginning on or after

» Amendments to the Classification and Measurement of Financial Instruments - 1 January 2026
Amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instruments:
Disclosures
» Annual Improvements to IFRS Accounting Standards - Amendments to: 1 January 2026
» |FRS 1 First-time Adoption of International Financial Reporting Standards;
» |FRS 7 Financial Instruments: Disclosures and its accompanying Guidance on
implementing IFRS 7;
» IFRS 9 Financial Instruments; and
» |AS 7 Statement of Cash flows.
» |FRS 18 - Presentation and disclosure in financial statements 1 January 2027
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Continued

The Directors believe that the above new standards and
amendments would not significantly impact the financial
statements of the Company, except for IFRS 18, which
includes requirements for all entities applying IFRS
Accounting Standards for the presentation and disclosure
of information in financial statements. IFRS 18 introduces
new requirements for presentation within the Statement
of Comprehensive Income, including specified totals and
subtotals. Although IFRS 18 has not yet been endorsed
forusein the EU, it is set to replace IAS 1. Furthermore,
entities are required to classify all income and expenses
within the Statement of Comprehensive Income into one
of five categories: operating, investing, financing, income
taxes and discontinued operations, whereof the first three
are new.

2.2  Goingconcern

The condensed interim financial statements have

been prepared on the going concern basis. In making
this assessment, the Directors have had regard to the
guidance issued by the Financial Reporting Council and
considered the Company’s investment objective, nature
of the investment portfolio, loan facility, budget, cash
flow forecast and expenditure projections for the next

3 INVESTMENT INCOME

12 months from the date of approval of these condensed
interim financial statements and the impact of the current
geo-political and market uncertainty. On the basis of this
review and after making enquiries with the Investment
Manager, the Directors consider that the Company has
adequate resources to continue in operational existence
up to 28 February 2027, being a period of at least

12 months from the date of approval of these condensed
interim financial statements.

2.3  Segmental reporting

The Company holds a wide variety of different
investments in a wide range of issues locating in different
geographies and operating in different sectors. However,
resources are allocated and the business is managed

by the Directors on an aggregated basis. Strategic and
financial management decisions are determined centrally
by the Directors and on this basis, the Company operates
as a single investment management business and no
segmental reporting is provided.

2.4  Seasonality

The Company’s business is not subject to
seasonal fluctuations.

Six months
ended

31 December
2024
(Unaudited)
£°000

Six months
ended
31 December

Year ended
30 June 2025
(Audited)
£°000

2025
(Unaudited)
£000

Income from financial assets at fair value through profit or

loss?

Dividend income 1,999 2,196 4,181
Interest on fixed income securities? 14,571 12,572 25,286
Total income 16,570 14,768 29,467

L All investment income arises from financial assets valued at fair value through profit or loss.
2 Fixed income securities include fixed and floating rate securities, convertible securities and preference shares.



4 INVESTMENT MANAGEMENT FEE

The Company’s investment manager is CQS (UK) LLP.

The management fee is charged at a rate of 0.80% per
annum on the Company’s total assets (being total assets
less current liabilities, other than bank borrowings and
ignoring any taxation which is or may be payable by

the Company) up to £200,000,000, 0.7% per annum of
Assets in excess of £200,000,000 and up to and including
£300,000,000 and 0.60% per annum thereafter. The
management fee is paid monthly in arrears.

The contract between the Company and CQS (UK) LLP
may be terminated by either party giving not less than
12 months’ notice of termination.

During the six months ended 31 December 2025,
investment management fees of £1,312,000 were incurred
(six months ended 31 December 2024: £1,215,000; year
ended 30 June 2025: £2,427,000), of which £437,000

was payable at the period end (as at 31 December 2024:
£203,000; as at 30 June 2025: £207,000). Investment
management fees are allocated 60% to revenue and 40%
to capital.

5 OTHER EXPENSES

During the six months ended 31 December 2025, the
Company’s other expenses were £582,000 (six months
ended 31 December 2024: £543,000; year ended 30 June
2025: £1,138,000).

6 BANKLOAN AND INTEREST EXPENSE

Secretarial and administration fees

Secretarial and administration fees were £132,000 during
the six months ended 31 December 2025 (six months
ended 31 December 2024: £117,000; year ended 30 June
2025: £244,000).

Directors’ fees

On 21 May 2025, the Board approved an increased level
of remuneration for the Directors with effect from 1 July
2025 as follows:

Chair £50,000
Audit Chair £44,000
Other £37,500

The Board has not approved any change in remuneration
during the six months ended 31 December 2025.

Directors fees for the six months ended 31 December 2025
were £100,000 (six months ended 31 December 2024:
£90,000; year ended 30 June 2025: £176,000).

Audit fees and non-audit fees paid to the
auditor

Audit fees incurred for the six months under review were
£30,000 (six months ended 31 December 2024: £27,000;
year ended 30 June 2025: £55,000).

There were no non-audit fees paid to the auditor during
the six months ended 31 December 2025, 31 December
2024 and the year ended 30 June 2025.

Year ended
30 June 2025
(Audited)
£000

Six months ended Six months ended
31 December 2025 31 December 2024
(Unaudited)

£°000

(Unaudited)
£°000

Bank loan facility - opening balance 40,000 35,000 35,000
Repayment of bank loan - (35,000) (35,000)
Drawdown of bank loan - 35,000 40,000
Bank loan facility - closing balance 40,000 35,000 40,000
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The Company entered into a short-term unsecured

loan facility with BNP Paribas, London Branch on

18 December 2024, for an initial amount of up to
£45,000,000, which expired on 18 December 2025. On

10 December 2025, the Company and BNP Paribas,
London Branch executed an Amendment Agreement

that (i) increased the commitment to £50,000,000 and

(ii) extended the termination date to 7 December 2026. As
at 31 December 2025, £40,000,000 has been drawn down
from the facility (30 June 2025: £40,000,000; 31 December
2024: £35,000,000).

The facility bears interest at a margin of 1.40 % per annum
in addition to the daily non-cumulative compounded RFR,
and a commitment fee of 0.45 % per annum is payable on
the daily available commitment.

During the six months period 31 December 2025 and up
until the date of this report, the Company has complied
with all covenants of the loan facility with BNP Paribas,
London Branch, which are as follows:

> at any time, the borrower shall ensure that its NAV is no
less than £100,000,000;

> at any time, the Borrower shall ensure that the loan
to value (“LTV”) ratio is below the Maximum LTV Ratio
which is 25%;

> at any time, the Borrower shall ensure that the
aggregate Financial Indebtedness is covered 1 time by
the Adjusted Total Assets Value; and

» the borrower will not incur or permit to be outstanding
any Financial Indebtedness other than Permitted
Financial Indebtedness.

During the period, the Company incurred interest
expense of £1,108,000 (six months ended 31 December
2024: £1,280,000; year ended 30 June 2025: £2,346,000).
Interest expenses are allocated 60% to revenue and 40%
to capital.

Prior to the BNP Paribas facility, the Company had a
short-term unsecured loan facility with Scotiabank
covering a limit of up to £45,000,000; this facility
terminated on 18 December 2024.

7 BASIC AND DILUTED EARNINGS/(LOSSES) PER ORDINARY SHARE

Revenue profit after taxation (£’000)

Weighted average number of ordinary shares
Revenue earnings per ordinary share (pence)

Capital loss (£000)
Weighted average number of ordinary shares
Capital return per ordinary share (pence)

Total basic and diluted earnings per ordinary share
(pence)

Six months ended Six months ended Year ended
31 December 2025 31 December 2024 30 June 2025
(Unaudited) (Unaudited) (Audited)
14,631 12,788 25,643
639,149,412 565,823,325 579,270,488
2.29p 2.26p 4.43p

(1,310) (3,638) (8,188)
639,149,412 565,823,325 579,270,488
(0.20)p (0.64)p (1.42)p

2.09p 1.62p 3.01p




8 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

All financial assets are valued at fair value through profit or loss. Gains or losses arising from changes in the fair value of
investments are included in the Statement of Comprehensive Income.

Six months ended Six months ended Year ended

31 December 2025 31 December 2024 30 June 2025

(Unaudited) (Unaudited) (Audited)

£°000 £000 £°000

Opening valuation 328,844 299,529 299,529
Purchases at cost 73,524 79,475 152,195
Sales proceeds (54,397) (69,427) (116,953)
Realised gains/(losses) on sales! 1,509 (1,801) (4,989)
Effective interest adjustment 248 121 260
Unrealised losses? (1,871) (905) (1,198)
Closing valuation 347,857 306,992 328,844
Net capital losses (362) (2,7086) (6,187)

! 'Realised (losses)/gains’ are made up of gains of £2,522,000 (six months ended 31 December 2024: £3,480,000; year ended 30 June 2025: £5,653,000)
and losses of £1,013,000 (six months ended 31 December 2024: £5,281,000; year ended 30 June 2025: £10,642,000).

2 ‘Unrealised (losses)/gains’ are made up of gains of £14,876,000 (six months ended 31 December 2024: £12,674,000; year ended 30 June 2025:
£21,675,000) and losses of £16,747,000 (six months ended 31 December 2024: £13,579,000; year ended 30 June 2025: £22,873,000).

Fair Value Hierarchy

IFRS 13 Fair Value Measurement requires an analysis of investments valued at fair value based on the reliability and
significance of information used to measure their fair value. The Level is determined by the lowest (that is the least
reliable or independently observable) level of input that is significant to the fair value measurement for the individual
investment in its entirety as follows:

» Level 1 - investments quoted in an active market;

> Level 2 - investments whose fair value is based directly on observable current market prices or indirectly being
derived from market prices;

» Level 3 - investments whose fair value is determined using a valuation technique based on assumptions that are not
supported by observable current market prices or based on observable market data.

Transfers in and out of the levels are deemed to have occurred at the start of the reporting period.

Investments valued using stock market active prices are disclosed as Level 1 and this is the case for the quoted equity
investments that the Company holds. Securities in Level 2 are priced using evaluated prices from a third party vendor,
together with a price comparison made to evaluated secondary and tertiary third party sources, including broker
quotes and benchmarks. As a result, these investments are disclosed as Level 2 - recognising that the fair values of
these investments are not as visible as quoted investments and their higher inherent pricing risk.

Investments included as Level 3 are priced by the investment manager using a valuation technique reviewed by the
Board taking into account, where appropriate, latest dealing prices, broker statements, valuation information and other
relevant factors.
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Level 1 Level 2

Financial assets at fair value £000 £000

Level 3 Total
£000 £000

Fixed income securities* 292 299,646 648 300,586
Equity shares? 47,261 - 10 47,271
As at 31 December 2025 47,553 299,646 658 347,857

Level 1 Level 2 Level 3 Total
Financial assets at fair value £°000 £°000 £2000 £°000
Fixed income securities? 252 266,212 825 267,289
Equity shares? 39,686 - 17 39,703
As at 31 December 2024 39,938 266,212 842 306,992

Level 1 Level 2 Level 3 Total
Financial assets at fair value £2000 £2000 £000 £2000
Fixed income securities! 266 285,400 883 286,549
Equity shares? 42,287 - 8 42,295
As at 30 June 2025 42,553 285,400 891 328,844

1 Fixed income securities include fixed and floating rate securities, convertible securities and preference shares.
2 Equity shares include investment funds.

Financial assets at fair value through profit or loss reconciliation - Level 3

IFRS 13 requires disclosure, by class of financial instrument, if the effect of changing one or more inputs to reasonably
possible alternative assumptions would result in a significant change to the fair value measurement. The information
used in determination of the fair value of Level 3 investments is chosen with reference to the specific underlying
circumstances and position of the investee company. On that basis, the Board believes that the impact of changing one
or more of the inputs to reasonably possible alternative assumptions would not change the fair value significantly. The
following shows a reconciliation from the beginning to the end of the period for fair value measurements in Level 3 of

the fair value hierarchy.

Level 3 Financial Assets

Six months ended
31 December 2025

(Unaudited)
£°000

Opening valuation 891
Sales (5)
Unrealised gains (273)
Realised losses (146)
Transfers into Level 3 192
Transfers out of Level 3 (1)
Closing valuation 658




Transfers into Level 3

The following positions were transferred out of Level 2 to Level 3 because of lack of broker quotes and observable data
as at 31 December 2025:

» ORO SG 12% 19-20/12/2025 DFLT - £52,000 as at 30 June 2025
» COBURN RESOURCES positions totaling £140,000 as at 30 June 2025

Transfers out of Level 3

NEW LOOK PLC SHAREHOLDER T/L 09/11/2025 (£1,000 as at 30 June 2025), was transferred from Level 3 to Level 2 due
to the availability of observable market quotes as at 31 December 2025.

Quantitative information of significant unobservable inputs - Level 3

The following table summarises the significant unobservable inputs the Company used to value its significant
investments categorised within Level 3 as at
31 December 2025:

Fair value as at
31 December 2025 Significant
(Unaudited) Valuation Unobservable
Description £°000 technique inputs
NORS5KE VIKING 21-03/05/2024 FRN 439 Vendor Pricing Unadjusted broker quote
COBURN RESOURCES positions (14 positions) 154 Manager Pricing Unadjusted broker quote
ORO SG 12% 19-20/12/2025 DFLT 56 Vendor Pricing Unadjusted broker quote
SECURED INCOME FUND PLC 9 Vendor Pricing Unadjusted broker quote
Total 658

The remaining 26 investments classified as Level 3 have not been included in the above analysis as they have fair value
of nil as at 31 December 2025.
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9 STATED CAPITAL ACCOUNT

Authorised

The authorised share capital of the Company is represented by an unlimited number of ordinary shares of no par value.

Allotted, called up and fully-paid (Unaudited)

Number of Amount Share Share

ordinary received issue costs capital

shares £°000 £2000 £2000

Total as at 1 July 2025 617,701,858 291,949
Shares allotted during the period 44,600,000 22,715 (170) 22,545
Total issued share capital at 31 December 2025 662,301,858 22,715 (170) 314,494

No treasury shares were held by the Company as at 31 December 2025, 31 December 2024 and 30 June 2025.

Refer to note 13 for further information subsequent to the reporting period.

10 NET ASSET VALUE PER ORDINARY SHARE

31 December 2025 31 December 2024 30 June 2025

(Unaudited) (Unaudited) (Audited)
NAV (£°000) 318,878 281,913 298,779
Ordinary shares in issue 662,301,858 577,401,858 617,701,858

Net asset per ordinary share (pence) 48.15p 48.82p 48.37p




11 DIVIDENDS

Six months ended Six months ended Year ended
31 December 2025 31 December 2024 30 June 2025

(Unaudited) (Unaudited) (Audited)
£°000 £000 £°000

Amounts recognised as distributions to equity holders in

the period/year:

Dividends in respect of the previous period

- Fourth interim dividend 9,327 8,272 8,272
Dividends in respect of the period under review

- First interim dividend 6,440 5,691 5,692
- Second interim dividend - - 5,816
- Third interim dividend - - 5,944

15,767 13,963 25,724

Refer to note 13 for further information subsequent to the reporting period.

A second interim dividend of 1.00 penny per ordinary share in respect of the quarter ended 31 December 2025 is
payable on 27 February 2026 to Shareholders on the register on 23 January 2026. In accordance with the IFRS, this
dividend has not been included as a liability in this set of condensed interim financial statements.

12 RELATED PARTIES

All transactions with related parties are carried out on an arm’s length basis.

The Board
As at 31 December 2025, the Directors each beneficially held the following shares in the Company:

Caroline Hitch: 211,500* ordinary shares
lan Cadby: 25,000 ordinary shares
John Newlands: 10,000 ordinary shares
Andrew Dann: 25,000 ordinary shares

tinclusive of 41,500 shares held by Ms Hitch’s mother.

There were no other transactions with the Board during the period, other than the above and the directors’ fees
disclosed in note 5.
Investment Manager

During the period, there were no transactions with the Investment Manager other than investment manager fees. Refer
to note 4 for further information.
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Notes to the Condensed
Financial Statements

Continued

13 SUBSEQUENT EVENTS

The Board have evaluated subsequent events for the Company through to 25 February 2026, the date the condensed
interim financial statements were available to be issued and has concluded that the material events listed below do not
require adjustment of the condensed interim financial statements.

Share issues

Following the six months ended 31 December 2025, the Company undertook a further eight issues of ordinary shares
issuing, in total, an additional 11,100,000 ordinary shares of no par value for total consideration of £5,678,000. As at the
date of this report, the issued share capital of the Company consisted of 673,401,858 ordinary shares of no par value.

Dividend declaration

On 13 January 2026, the Company announced its second interim dividend of 1.00 penny per ordinary share, payable
on 27 February 2026 to shareholders on the register on 23 January 2026, having an ex-dividend date of 22 January 2026.

Appointment of a new Director

On 1 February 2026, Ms Joanna Dentskevich was appointed as a non-executive Director of the Board.



Glossary of Terms and Definitions

Alternative
Performance Measures
(“APMs”)

Dividend yield

Net asset value or NAV and
NAV per ordinary share

Reference rate (RFR)

Shareholder

Alternative performance measures are numerical measures of the Company’s current,
historical or future performance, financial position or cash flows, other than financial
measures defined or specified in the applicable financial framework. The Company’s
applicable financial framework includes IFRS and the AIC SORP. Refer to page 38 for
further details.

The annual dividend per ordinary share expressed as a percentage of the share price
(bid price).

The value of total assets less total liabilities. Liabilities for this purpose include current
and long-term liabilities. To calculate the Net asset value per ordinary share, the Net

asset value is divided by the number of ordinary shares in issue.

The SONIA (Sterling Overnight Index Average) reference rate displayed in the relevant
screen of any authorized distributor of that reference.

Investor who holds shares in the Company.
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Alternative Performance Measures

In accordance with European Securities and Markets Authority Guidelines on APMs, the Board has considered what
APMs are included in the Interim Financial Statements which require further clarification.

The Company uses the following APMs (as described below) to present a measure of profitability which is aligned with
the requirements of our investors and potential investors, to draw out meaningful data around revenues and earnings,
and to provide additional information not required for disclosure under accounting standards:

» NAV and ordinary share price total return
> Revenue earnings per ordinary share

» Dividends per ordinary share

Premium

Gearing

> All APMs relate to past performance. The following tables detail the methodology of the Company’s APMs.

NAV and ordinary share price total return

The return to Shareholders is calculated on a per ordinary share basis by adding dividends paid and declared in the
period to the increase or decrease in the share price (bid) or NAV. The dividends are assumed to have been reinvested in
the form of ordinary shares or net assets.

Dividend Ordinary

per ordinary share

share price (bid)

31 December 2025 (Unaudited) 2.00p 48.15p 51.20p
30 June 2025 (Audited) 451p 48.37p 51.40p
Capital return (0.45)% (0.39)%
Effect of dividend reinvestment 5.30% 5.00%
Total return 4.85% 4.61%
Dividend Ordinary

per ordinary share

share price (bid)

31 December 2024 (Unaudited) 2.00p 48.82 51.20
30 June 2024 (Audited) 4.50p 49.59 52.20
Capital return (1.55)% (1.92)%
Effect of dividend reinvestment 5.13% 4.83%
Total return 3.58% 2.91%




Revenue earnings per ordinary share

Revenue earnings (which includes dividends paid out during the six months ended 31 December 2025) divided by the
weighted average number of ordinary shares in issue during the six months ended 31 December 2025.

Six months to Six months to

31 December 2025 31 December 2024

(Unaudited) (Unaudited)

Revenue earnings a £14,631,000 £12,788,000
Weighted average number of ordinary shares in issue b 639,149,412 565,823,325
Revenue earnings per ordinary share (a/b)*100 2.29p 2.26p

Dividends per ordinary share

The total amount of dividends declared for every issued ordinary share over the six months ended 31 December 2025.

Dividend History Rate xd date Record date Payment date
First interim 2026 1.00p 23 October2025 24 October2025 28 November 2025
Second interim 2026 1.00p 22January2026 23January2026 27 February 2026
Interim dividend per ordinary share 2.00p
First interim 2025 1.00p 24 October2024 25 October2024 29 November 2024
Second interim 2025 1.00p 23January 2025 24 January2025 21 February 2025
Third interim 2025 1.00p 1 May 2025 2 May 2025 30 May 2025
Fourth interim 2025 1.51p 31July2025 01 August 2025 29 August 2025
Annual dividend per ordinary share 4.51p
Premium

A premium is the amount by which the market price per ordinary share of an investment company is higher than the
NAV per ordinary share. If the market price per ordinary share is lower than the NAV, this is called a discount. The
premium or discount is expressed as a percentage of the NAV per ordinary share.

31 December 2025 30 June 2025

(Unaudited) (Audited)
Ordinary share price (bid price) a 51.20p 51.40p
NAV per ordinary share b 48.15p 48.37p
Premium (a-b)/b 6.33% 6.26%
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Alternative Performance Measures

Gearing

The level of borrowing that the Company has undertaken. Represented by total assets (being total assets less current
liabilities (excluding borrowings)) less all cash, expressed as a percentage of shareholders’ funds (being the NAV of the

Company) minus 100.

31 December

2025 30June 2025

(Unaudited) (Audited)

£°000 £°000

Total assets 359,517 343,521
Current liabilities (excluding borrowings) (639) (4,742)
Cash and cash equivalents (5,167) (10,054)
Total a 353,711 328,725
NAV b 318,878 298,779
Gearing ((a/b)-1)*100 10.92% 10.02%
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