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The purpose of CQS New City High 
Yield Fund Limited (the “Company”) 
is to provide Shareholders with a 
high gross dividend yield and the 
potential for capital growth by mainly 
investing in high yielding fixed 
interest securities. To achieve this, 
the strategy of the Company is to 
follow the investment policy outlined 
on page 27 of the Annual Report and 
Financial Statements for the year 
ended 30 June 2024 and to utilise 
the benefits of being a closed-ended 
investment vehicle.

Purpose  
and Strategy
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Financial Highlights 
and Dividend History

NAV and ordinary share price total return1

Six months 
ended 

31 December 
2024

Six months 
ended 

31 December 
2023

NAV2 3.58% 9.42%

Ordinary share price 2.91% 11.26%

Capital values

As at 
31 December 

2024
As at 

30 June 2024 % change
Total assets less current liabilities 
(with the exception of the bank loan facility) £316.9m £308.5m 2.72%
NAV per ordinary share2 48.82p 49.59p (1.55)%
Ordinary share price (bid)3 51.20p 52.20p (1.92)%

Revenue and dividends

Six months 
ended 

31 December 
2024

Six months 
ended 

31 December 
2023 % change

Revenue earnings per ordinary share1 2.26p 2.18p 3.67%
Dividends per ordinary share1 2.00p 2.00p 0.00%

Other highlights

As at 
31 December 

2024

As at 
30 June 

2024
Premium1 4.88% 5.26%

Gearing1 10.10% 8.28%

Dividend history Rate xd date Record date Payment date
First interim 2025 1.00p 24 October 2024 25 October 2024 29 November 2024
Second interim 2025 1.00p 23 January 2025 24 January 2025 21 February 2025
Dividend per ordinary share 2.00p

First interim 2024 1.00p 26 October 2023 27 October 2023 30 November 2023
Second interim 2024 1.00p 25 January 2024 26 January 2024 28 February 2024
Third interim 2024 1.00p 2 May 2024 3 May 2024 31 May 2024
Fourth interim 2024 1.50p 1 August 2024 2 August 2024 30 August 2024
Annual dividend per ordinary share 4.50p

 
1	 These are Alternative Performance Measures (“APMs”) and a description and information on how they are calculated can be found on page 41.
2	 The definition of the term can be found in the glossary on page 40.
3	 Source: Bloomberg
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Statement from the Chair

NAV and ordinary share price performance
After very strong returns for our last financial year, the 
NAV total return of the Company for the six months to 
31 December 2024 was more modest at 3.58% but in 
a turbulent bond market, I believe a positive result is 
welcome. The ordinary share price total return was 2.91% 
and your Company remains one of very few investment 
trusts in the United Kingdom (“UK”) that trades on a 
premium. Ongoing demand allowed us to continue 
issuing ordinary shares (see below), again something 
of a current rarity in the investment trust sector. The 
Company’s longer-term performance remains strong.

Although equity markets have generally shown a positive 
return over the last six months, bond markets have been 
more difficult as investors worry about major Government 
debt levels. This has caused gilt and treasury yields 
to remain elevated amid concerns over inflation and 
interest rates remaining higher for longer. The Company’s 
portfolio was stable in this environment with no major 
setbacks in the underlying investments or in the revenue 
account. Ian “Franco” Francis, your investment manager, 
gives more detail in his review on pages 12 to 13.

Caroline Hitch 
Chair

Key Points
NAV total return of 3.58% for the six 
months ended 31 December 2024

Ordinary share price total return of 
2.91% for the six months ended 31 
December 2024

Dividend yield of 8.79%, based on 
dividends at an annualised rate of 4.50 
pence and an ordinary share price of 
51.20 pence as at 31 December 2024

Ordinary share price at a premium of 
4.88% as at 31 December 2024

£13,363,000 of equity issued during the 
six months to 31 December 2024

Interest rates are declining 
more gradually than some 
had anticipated, and inflation 
remains persistent, however 
this environment is not without 
its advantages. Higher-for-
longer interest rates help 
sustain attractive bond 
yields and provide valuable 
opportunities for investing (or 
reinvesting) cash. Against this 
backdrop, the Board remains 
confident in the Company’s 
ability to continue delivering 
strong dividends from a 
healthy revenue account.

Caroline Hitch 
Chair
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Earnings and dividends
The Company’s revenue earnings per ordinary share 
were 2.26 pence for the six months, compared to a figure 
of 2.18 pence earned in the same period last year. The 
revenue account is fairly stable as portfolio income has 
continued to benefit from higher interest rates.

The Company has declared two dividends of 1.00 pence 
so far in this financial period, maintaining the level of 
those declared in the same period last year. As things 
stand, the Board expects to follow the same pattern of 
dividend payments as declared last year and intends to 
maintain or slightly increase the total level of dividends 
for the year. Based on an annual dividend rate of 4.50 
pence and an ordinary share price of 51.20 pence at the 
time of writing, this represents an attractive dividend 
yield of 8.79%. The Board anticipates that revenue 
earnings per ordinary share for the whole year will 
cover the total dividend. The Board is very focused on 
dividend payments which we know are important to our 
Shareholders and since its launch in 2007, the level of 
dividends paid by the Company has increased every year.

Gearing
The Company has entered into a new £45,000,000 loan 
facility with BNP Paribas, London Branch which is due to 
expire in December 2025. Out of this facility, £35,000,000 
was drawn down as at 31 December 2024 and at the time 
of writing the Company has an effective gearing rate of 
11.59%. At present, we believe that Shareholders will 
benefit from a modest but meaningful amount of gearing 
(a notable advantage of closed-ended funds compared to 
open-ended) and expect to maintain approximately this 
level of gearing for the current financial year.

Share issuance
Taking advantage of the premium rating that the 
market continued to attach to the Company’s ordinary 
shares, £13,363,000 was raised from new and existing 
shareholders during the last six months, with 25,950,000 
ordinary shares issued from the block listing facility. 
Shares were only issued when the Investment Manager 
was confident he could invest the additional funds 
favourably. As well as a modest benefit to the NAV from 
any issue of shares, the Board believes that over time, 
existing Shareholders will benefit from lower ongoing 
charges and greater liquidity in the Company’s ordinary 
shares, all other things being equal.

Your Board
As I set out in the last Annual Report, Mr Duncan Baxter, 
who was the Senior Independent Non-Executive Director 
and Chair of the Management Engagement Committee 
stepped down at the Annual General Meeting (“AGM”) in 
December last year and we thank him sincerely for his 
valuable contribution to the Company.

I am very pleased that Mr Andrew Dann has been 
appointed as Non-Executive Director with effect from 
1 February 2025. This appointment follows a search and 
selection process managed by an external independent 
recruitment consultancy. Mr Dann was a previous 
Chairman and Managing Partner at Ernst & Young 
Channel Islands and has over thirty years’ experience 
with local and international financial services clients, 
including regulated funds, fiduciary services businesses 
and investment management structures. I am delighted 
to welcome Mr Dann to the Board.

Outlook
Interest rates are declining more gradually than some had 
anticipated, and inflation remains persistent. Although 
your Investment Manager has long advocated for a 
cautious approach, this environment is not without its 
advantages. Higher-for-longer interest rates help sustain 
attractive bond yields and provide valuable opportunities 
for investing (or reinvesting) cash as needed. Against this 
backdrop, the Board remains confident in the Company’s 
ability to continue delivering strong dividends from a 
healthy revenue account. While dividends may represent 
a significant portion of total returns this year, given 
the level of distributions, this reflects the Company’s 
resilience and commitment to generating consistent 
shareholder value.

 
Caroline Hitch 
Chair

26 February 2025
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Investment Manager’s Review

Introduction
The first six months of our financial year were dominated 
in the UK by the new Labour chancellor’s October budget. 
This was announced in August 2024 and for three months, 
there was intense speculation over what would happen 
and then after it was announced, there was again intense 
speculation about what would be the effect when most 
of the tax raising measures come in force in Spring 2025. 
In the meantime, most companies either postponed or 
delayed their activities resulting in not much change to 
output in the UK. We do worry that the UK economy could 
move into a period of “stagflation” with inflation being 
stubborn to fall and little economic growth.

Your Company has seen a fair amount of activity in 
the underlying portfolio as companies have looked to 
refinance their securities and further details of that 
are set out below. We have not seen any shocks in the 
portfolio from either a capital or revenue perspective. 
Returns have been modest but positive and the Company 
raised £13.4 million in the six month period by issuing 
new shares at a premium. Proceeds have been invested 
into a wide and diverse range of sectors and stocks. The 
overall NAV total return for the 6 months to 31 December 
2024 was 3.58%.

Market and economic review
Bond markets in the UK and United States (“US”) have 
focussed on the increasing costs of financing Government 
deficits and this has led the benchmark of 10-year bond 
yields to increase markedly. The UK 10-year gilt yield has 
increased from 4.20% at the end of June 2024 to 4.60% 
at the end of December 2024. The US 10-year bond has 
moved over the same period from 4.40% to 4.60%. This 
has real implications as the costs of financing debt climb 
higher, cutting into the ability of governments to spend 
and grow. With inflation still a factor, it becomes more 
difficult for central banks to reduce interest rates. In the 
UK, rates reduced by 50 basis points during the period to 
reach 4.75% at the end of December 2024 and in the US, 
sticky wage inflation has caused the US Federal Reserve 
to resist reducing rates aggressively with only a 1.00% 
reduction to 4.50% seen in the second half of 2024.

Ian “Franco” Francis 
New City Investment Managers

We are comfortable 
with the portfolio of
investments we 
hold. It remains well 
diversified across
sectors, instruments 
and currencies. We 
continue to see 
opportunities coming 
from new issues.

12
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Portfolio review
It was a fairly busy time for the portfolio as a number of 
companies sought to refinance their bonds ahead of the 
UK budget. We saw calls/early repayments from Mangrove 
Luxco, Transocean, Kent Global, Bidco Rely and Stonegate 
Pubs to name a few and at the end of the period, Galaxy 
Finco which is the Domestic & General insurance business, 
also refinanced its bond. When we get notified about a 
company wishing to refinance its existing bond, we look 
to see what the new investment looks like from both a 
yield and security perspective. If we like the management 
of the company, think they are doing a good job and are 
happy with the terms, we will participate in their new 
financing round. For example, we did this for Stonegate 
Pubs as well as the Galaxy position (Domestic & General). 
We took new positions in a number of securities such as 
Tullow Oil 10.25% 2026, Selecta Group BV 8% 2026 and 
the Newcastle Building Society Floating Rate Note.

The Company’s foreign currency exposure is mainly to 
the US dollar with 16.29% of the portfolio invested in that 
currency and a further 12.39% in the Euro and other ‘non 
sterling’ currencies.

There is only one new entry into the top 10 which is REA 
Finance 8.75% 2025. This security has been held in the 
portfolio for a number of years and is a sustainable palm 
oil company based in Indonesia.

Revenue account earnings for the six months to 31 
December 2024 were 2.26 pence per ordinary share 
compared to 2.18 pence for the same period last year. The 
current balance of revenue reserves provides a good level 
of comfort for Shareholders.

Outlook
We believe that the UK is at risk of entering a period 
of stagflation, with inflation increasing on the back 
of budget changes and National Insurance, minimum 
wage and business rates increases. Small businesses, 
particularly in hospitality and retail are likely to suffer 
the most, with many already on the brink. Longer term 
in the UK, we would like to see cuts in public sector costs 
and a focus on greater efficiencies throughout the public 
sector, making the cost side of the UK balance sheet more 
efficient. The private sector is being placed in a precarious 
position with its ability to grow being seriously curtailed 
by increased taxes and changes to employment laws.

Globally there is a vast amount of noise being generated 
from the US with tariffs being weaponised against other 
countries and not for financial reasons e.g. Canada and 
Mexico.

Given the backdrop I have outlined above with the 
current high levels in equity markets and Government 
bond markets being slightly more cautious, it is my view 
that markets are being too complacent. Events which 
would have shocked markets historically are far-reaching 
but largely being ignored. Whilst the US economy is 
doing well, we can expect the Federal Reserve to be 
more cautious about cutting rates despite pressure from 
Donald Trump.

Overall, despite our negative view of the current UK 
economy, we are comfortable with the portfolio of 
investments we hold. It remains well diversified across 
sectors, instruments and currencies. We continue to see 
opportunities coming from new issues and we expect the 
Bank of England to cut rates at least twice during the rest 
of the calendar year which should be positive for us.

 
Ian “Franco” Francis 
New City Investment Managers

26 February 2025
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Directors’ Statements

Directors’ Statement of Principal Risks and 
Uncertainties
When considering the total return of the Company, 
the Directors take account of the risk which has been 
taken in order to achieve that return. The Directors have 
carried out a robust assessment of the principal risks 
and mitigating factors facing the Company including 
those which would threaten its business model, future 
performance, solvency or liquidity. The following risk 
factors have been identified and are listed below:

	▶ Dividend and earnings risk

	▶ Market risk leading to a loss of share value

	▶ Key person risk

	▶ Geaing risk

	▶ Geopolitical risk

	▶ Operational risk

	▶ Regulatory risk

	▶ Cyber risk

	▶ Reduced market demand for our shares

Information on these risks and how they are managed is 
given in the Annual Report and Financial Statements for 
the year ended 30 June 2024. In the view of the Board, 
these principal risks and uncertainties are as applicable to 
the remaining six months of the current financial year as 
they were in the six months under review.

Caroline Hitch 
Chair
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Directors’ Responsibility Statement in respect 
of the Interim Report
We confirm that to the best of our knowledge:

	▶ the unaudited condensed financial statements within 
the Interim Report have been prepared in accordance 
with International Accounting Standard (“IAS”) 
34 – Interim Financial Reporting, as adopted by the 
European Union (“EU”) and give a true and fair view 
of the assets, liabilities, financial position and profit 
or loss of the Company as at 31 December 2024, as 
required by the Financial Conduct Authority’s (“FCA”) 
Disclosure Guidance and Transparency Rule (“DTR”) 
4.2.4R.

	▶ the Statement from the Chair, Investment Manager’s 
Review and the condensed financial statements 
include a fair review of the information required by 
DTR 4.2.7R, being an indication of important events 
that have occurred during the first six months ended 
31 December 2024 and their impact on the unaudited 
condensed financial statements;

	▶ the Directors’ Statement of Principal Risks and 
Uncertainties shown above is a fair review of the 
information required by DTR 4.2.7R; and

	▶ the condensed set of financial statements include a 
fair review of the information required by DTR 4.2.8R, 
being related party transactions that have taken place 
during the six months ended 31 December 2024 and 
that have materially affected the financial position or 
performance of the Company during that period. 

Signed on behalf of the Board 
Caroline Hitch 
Chair

26 February 2025
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Classification of  
Investment Portfolio
As at 31 December 2024

Classification of Investment 
Portfolio by Sector
As at 31 December 2024

By currency As at 
31 December 

2024 
Total investments 

%

As at 
31 December 

2023 
Total investments 

%

As at 
30 June 

2024 
Total investments 

%
Sterling 71.32 71.69 70.40
US dollar 16.29 15.55 15.73
Euro 11.03 10.49 11.76
Swedish krona 0.79 1.14 1.02
Norwegian krone 0.49 1.05 1.02
Canadian dollar 0.08 0.08 0.07
Total investments 100.00 100.00 100.00

By asset class As at 
31 December 

2024 
Total investments 

%

As at 
31 December 

2023 
Total investments 

%

As at 
30 June 

2024 
Total investments 

%
Fixed income securities1 87.07 83.90 83.23
Equity shares2 12.93 16.10 16.77
Total investments 100.00 100.00 100.00

1	 Fixed income securities include fixed and floating rate securities, convertible securities and preference shares.
2	 Equity shares include investment funds.

As at 
31 December 

2024 
Total investments 

%

As at 
31 December 

2023 
Total investments 

%

As at 
30 June 

2024 
Total investments 

%
Financials 44.82 41.54 43.43
Energy 14.15 17.20 17.29
Consumer discretionary 19.05 14.35 14.70
Industrials 8.72 9.75 10.42
Consumer staples 5.29 9.73 5.47
Information technology 3.55 3.96 3.93
Communication services 2.24 - 2.27
Real estate 1.54 2.03 1.79
Materials 0.64 1.44 0.70

Total investments 100.00 100.00 100.00
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Investment Portfolio
As at 31 December 2024

Company Sector Valuation  
£’000 

Total investments 
%

CO-OP BANK HOLD 23-22/05/2034 FRN Financials 14,673 4.79
SHAWBROOK GROUP 22-08/06/2171 FRN Financials 13,768 4.48
VIRGIN MONEY 22-08/12/2170 FRN Financials 13,269 4.32
RL FINANCE NO6 23-25/11/2171 FRN Financials 11,673 3.80
TVL FINANCE 10.25% 23-28/04/2028 Consumer discretionary 11,391 3.71
GALAXY BIDCO LTD 8.125% 24-19/12/2029 Financials 11,073 3.61
AGGREGATED MICRO 8% 16-17/10/2036 Energy 10,344 3.37
STONEGATE PUB 10.75% 24-31/07/2029 Consumer discretionary 9,368 3.05
REA FINANCE 8.75% 15-31/08/2025 Consumer staples 9,360 3.05
BARCLAYS PLC 22-15/12/2170 FRN Financials 9,359 3.05
Top ten investments   114,278 37.23
INSPIRED ENTERTA 7.875% 21-01/06/2026 Information technology 7,197 2.35
AZERION GROUP 23-02/10/2026 FRN Communication services 6,861 2.23
PINNACLE BIDCO P 10% 23-11/10/2028 Consumer discretionary 6,361 2.07
NEXTENERGY SOLAR FUND LTD Energy 6,281 2.05
3T GLOBAL 11.25% 24-22/05/2028 Consumer discretionary 5,964 1.94
TULLOW OIL PLC 10.25% 21-15/05/2026 Energy 5,924 1.93
SUMMER BC HOLDCO 9.25% 19-31/10/2027 Industrials 5,244 1.71
LLOYDS BANKING 14-29/12/2049 FRN Financials 4,893 1.59
SELECTA GROUP BV 8% 20-01/04/2026 Industrials 4,793 1.56
VIRGIN MONEY 23-08/06/2172 FRN Financials 4,543 1.48
Top twenty investments 172,339 56.14
MFG/MRH MOTFUE TL B5 1L T/L 21/06/2025 Consumer discretionary 4,487 1.45
M&G PLC Financials 4,348 1.42
ARROW BIDCO LLC 10.75% 23-15/06/2025 Consumer discretionary 4,327 1.41
GARFUNKELUX HOLD 7.75% 20-01/11/2025 Financials 4,273 1.39
STONEGATE PUB 24-31/07/2029 FRN Consumer discretionary 4,255 1.39
REA HOLDINGS PLC -PREF SHARES Consumer staples 4,106 1.34
PHOENIX GROUP HOLDINGS PLC Financials 4,072 1.33
ENQUEST PLC 11.625% 22-01/11/2027 Energy 3,991 1.30
ASTON MARTIN 10.375% 24-31/03/2029 Consumer discretionary 3,931 1.28
BELLIS ACQUISITI 8.125% 24-14/05/2030 Financials 3,867 1.26
Top thirty investments 213,996 69.71
NEWCASTLE BLD SC 24-06/06/2173 FRN Financials 3,861 1.26
BLUEWATER HOLD 12% 22-10/11/2026 Energy 3,857 1.25
FRONTLINE PLC Energy 3,852 1.25
CRUISE YACHT UPP 11.875% 24-05/07/2028 Consumer discretionary 3,776 1.23
CLOSE BROS GRP 23-29/05/2172 FRN Financials 3,616 1.18
OSB GROUP 23-07/09/2028 FRN Financials 3,254 1.06
BARCLAYS PLC 23-15/06/2171 FRN Financials 3,175 1.03
BOOSTER PRECISIO 22-28/11/2026 SR Industrials 3,167 1.03
DORIC NIMROD AIR THREE LTD Industrials 3,089 1.01
COVENTRY BDG SOC 24-11/12/2172 FRN Financials 2,571 0.84
Top forty investments 248,214 80.85
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TUFTON OCEANIC ASSETS LTD Industrials 2,519 0.82
ALBION FINANCING 8.75% 21-15/04/2027 Industrials 2,504 0.82
ITHACA ENERGY N 8.125% 24-15/10/2029 Energy 2,472 0.81
DIVERSIFIED ENERGY CO PLC Energy 2,445 0.80
WELLTEC INTL 8.25% 21-15/10/2026 Energy 2,439 0.79
QUILTER PLC 23-18/04/2033 FRN Financials 2,412 0.79
CHANNEL ISLAND PROPERTY FUND Real estate 2,400 0.78
PRIORITY1 ISSUER 12.625% 24-19/11/2027 Industrials 2,399 0.78
INVESTEC 24-28/08/2172 FRN Financials 2,162 0.70
GAMING INNOV 23-18/12/2026 FRN Information technology 2,142 0.70
Top fifty investments 272,108 88.64
GREENFOOD AB 24-13/11/2028 FRN Consumer staples 2,079 0.67
LIFEFIT GROUP 24-29/08/2029 FRN Consumer discretionary 2,062 0.67
SHERWOOD FINAN 9.625% 24-15/12/2029 Financials 1,995 0.65
SKILL BIDCO APS 23-02/03/2028 FRN Industrials 1,964 0.64
RM INFRASTRUCTURE INCOME PLC Financials 1,936 0.63
VPC SPECIALTY LENDING INVEST Financials 1,809 0.59
DEUTSCHE BANK AG 14-30/05/2049 FRN Financials 1,771 0.58
SHAMARAN 12% 21-30/07/2027 Energy 1,643 0.54
MFG/MRH MOTFUE TL B6 1L GBP Consumer discretionary 1,496 0.49
UTB PARTNERS PLC 12.95% 23-31/03/2034 Financials 1,485 0.48
Top sixty investments 290,348 94.58
EUROBANK ERGASIA 22-06/12/2032 FRN Financials 1,441 0.48
WEST BROMWICH BS 18-20/08/2172 Financials 1,411 0.46
NEWRIVER REIT PLC Real estate 1,362 0.44
COBURN RESOURCES 21-20/03/2026 SR Materials 1,359 0.44
VAN LANSCHOT 24-01/04/2172 FRN Financials 1,349 0.44
ATOM HOLDCO 11.5% 24-08/01/2035 Financials 1,004 0.33
REA TRADING 13.50% 21-30/09/2027 Consumer discretionary 859 0.28
TWMA GROUP LTD 13% 24-08/02/2027 Industrials 837 0.27
NOR5KE VIKING I 15% 21-05/05/2025 Information technology 813 0.26
PALACE CAPITAL PLC Real estate 782 0.25
Top seventy investments 301,565 98.23
Other investments (48) 5,427 1.77
Total investments   306,992 100.00

Investment Portfolio
As at 30 June 2024

Continued

Notes:
FRN – Floating Rate Note
PREF – Preference Shares
REIT – Real Estate Investment Trust
SR – Senior

18

CQS New City High Yield Fund Limited Interim Report | Strategic Report



Ten Largest Holdings

Valuation 
30 June 

2024 
£’000

Purchases 
£’000

Sales 
£’000

Revaluation 
gain/(loss) 

£’000

Valuation 
31 December 

2024 
£’000

Co-op Bank Hold 23-22/05/2034 FRN

A bank-holding company that through its 
subsidiaries, offers banking services in UK.

14,505 - - 168 14,673

Shawbrook Group 22-08/06/2171 FRN

A holding company of Shawbrook Bank Limited, 
a specialist lending and savings bank serving 
consumers in the UK.

13,378 - - 390 13,768

Virgin Money 22-08/12/2170 FRN

A British banking company concentrating on UK 
retail and small and medium enterprises regional 
banking services.

12,964 - - 305 13,269

RL Finance No6 23-25/11/2171 FRN

A special purpose entity set up to raise capital whose 
proceeds will be used for general business and 
commercial activities of Royal London.

11,241 - - 432 11,673

TVL Finance 10.25% 23-28/04/2028

A special purpose entity formed for the purpose 
of issuing debt securities to repay existing credit 
facilities, refinance indebtedness and for acquisition 
purposes of Travelodge Group.

9,379 2,084 - (72) 11,391

Galaxy Bidco Ltd 8.125% 24-19/12/2029

A specialist provider of warranties for consumer 
electric products.

- 11,000 - 73 11,073

Aggregated Micro 8% 16-17/10/2036

A British company using small scale, established 
technologies to convert wood and waste into energy 
in the form of heat and electricity.

10,366 - (337) 315 10,344

Stonegate Pub 10.75% 24-31/07/2029

Operator of various formats ranging from high‑street 
pubs and traditional country inns to local 
community pubs, student pubs and late-night bars 
and venues in the UK.

- 9,344 - 24 9,368

REA Finance 8.75% 15-31/08/2025

An agricultural company specialising in sustainable 
palm oil cultivation and processing.

8,526 - - 834 9,360

Barclays Plc 22-15/12/2170 FRN

A global financial services provider engaged in 
retail banking, credit cards, wholesale banking, 
investment banking, wealth management and 
investment management services.

9,199 - - 160 9,359

89,558 22,428 (337) 2,629 114,278
19
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Condensed Statement of  
Comprehensive Income 
For the six months ended 31 December 2024

The accompanying notes on pages 27 to 37 are an integral part of these condensed financial statements.

  

Six months ended 
31 December 2024 

(Unaudited)

Six months ended 
31 December 2023 

(Unaudited)

Year ended 
30 June 2024 

(Audited)

 Notes
Revenue  

£’000
Capital  

£’000
Total  

£’000
Revenue  

£’000
Capital  

£’000
Total  

£’000
Revenue  

£’000
Capital  

£’000
Total  

£’000

Net capital gains/(losses)           

(Losses)/gains on financial 
assets at fair value 8 – (2,706)‌‌ (2,706)‌‌ – 10,812 10,812 – 20,585 20,585

Foreign exchange gain1  – 79 79 – 40 40 – 46 46

Revenue           

Investment income 3 14,768 – 14,768 13,754 – 13,754 28,582 – 28,582

Total income  14,768 (2,627)‌‌ 12,141 13,754 10,852 24,606 28,582 20,631 49,213

Expenses           

Investment management 
fee 4 (729)‌‌ (486)‌‌ (1,215)‌‌ (804)‌‌ (268)‌‌ (1,072)‌‌ (1,663)‌‌ (554)‌‌ (2,217)‌‌

Other expenses 5 (530)‌‌ (13)‌‌ (543)‌‌ (481)‌‌ (12)‌‌ (493)‌‌ (942)‌‌ (72)‌‌ (1,014)‌‌

Total expenses  (1,259)‌‌ (499)‌‌ (1,758)‌‌ (1,285)‌‌ (280)‌‌ (1,565)‌‌ (2,605)‌‌ (626)‌‌ (3,231)‌‌

Profit/(loss) before 
finance income/(costs) 
and taxation  13,509 (3,126)‌‌ 10,383 12,469 10,572 23,041 25,977 20,005 45,982

Finance income/(costs)           

Interest income  120 – 120 107 – 107 256 – 256

Interest expense 6 (768)‌‌ (512)‌‌ (1,280)‌‌ (882)‌‌ (294)‌‌ (1,176)‌‌ (1,854)‌‌ (618)‌‌ (2,472)‌‌

Profit/(loss) before 
taxation  12,861 (3,638)‌‌ 9,223 11,694 10,278 21,972 24,379 19,387 43,766

Irrecoverable withholding 
tax  (73)‌‌ – (73)‌‌ (215)‌‌ – (215)‌‌ (350)‌‌ – (350)‌‌

Profit/(loss) after taxation 
and total comprehensive 
income/(loss)  12,788 (3,638)‌‌ 9,150

 
11,479 10,278

 
21,757 24,029 19,387 43,416

Basic and diluted 
earnings/(losses) per 
ordinary share (pence) 7 2.26p (0.64)p 1.62p 2.18p 1.95p 4.13p 4.50p 3.63p 8.13p

 

1	� Excludes foreign exchange gains and losses on financial assets at fair value through profit and loss, which are presented within ‘(losses)/gains on 
financial assets at fair value’.

The total column of this statement represents the Company’s Condensed Statement of Comprehensive Income, 
prepared in accordance with International Financial Reporting Standards (“IFRS”) as adopted by the EU (refer to 
note 2.1). The supplementary revenue return and capital return columns are both prepared under guidance published 
by the Association of Investment Companies (“AIC”).

There is no other comprehensive income as all income is recorded in the Condensed Statement of Comprehensive 
Income above.

All revenue and capital items in the above statement are derived from continuing operations.

No operations were acquired or discontinued during the period.

For the six months ended 31 December 2024Comprehensive IncomeCondensed Statement of
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Condensed Statement of  
Financial Position  
As at 31 December 2024

The accompanying notes on pages 27 to 37 are an integral part of these condensed financial statements.

 Notes

As at 
31 December 

2024  
(Unaudited)  

£’000

As at 
31 December 

2023  
(Unaudited)  

£’000

As at 30 June 
2024  

(Audited)  
£’000

Non-current assets     
Financial assets at fair value through profit or loss 8 306,992 281,647 299,529
Current assets     
Debtors and other receivables  3,851 5,023 4,905
Cash and cash equivalents  6,533 2,696 12,350
  10,384 7,719 17,255
Total assets  317,376 289,366 316,784
Current liabilities     
Bank loan 6 (35,000)‌‌ (35,000)‌‌ (35,000)‌‌
Creditors and other payables  (463)‌‌ (1,244)‌‌ (8,321)‌‌
Total liabilities  (35,463)‌‌ (36,244)‌‌ (43,321)‌‌
Net asset value  281,913 253,122 273,463
Stated capital and reserves     
Stated capital account 9 271,627 248,898 258,364
Special distributable reserve  50,385 50,385 50,385
Capital reserve  (55,109)‌‌ (60,580)‌‌ (51,471)‌‌
Revenue reserve  15,010 14,419 16,185
Equity Shareholders’ funds  281,913 253,122 273,463
Net asset value per ordinary share (pence) 10 48.82p 47.50p 49.59p

 
The condensed financial statements on pages 22 to 37 were approved by the Board of Directors and authorised for issue 
on 26 February 2025 and were signed on its behalf by:

Caroline Hitch 
Chair

HEAD_1st line HEAD_3rd lineHEAD_2nd line As at 31 December 2024Financial PositionCondensed Statement of
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Condensed Statement of  
Changes in Equity 
For the six months ended 31 December 2024 (Unaudited)

 Notes

Stated 
capital 

account1 
£’000

Special 
distributable 

reserve2 
£’000

Capital  
reserve1 

£’000

Revenue  
reserve3 

£’000
Total  

£’000
At 1 July 2024  258,364 50,385 (51,471)‌‌ 16,185 273,463
Total comprehensive income for the period:       
Profit/(loss) for the period  – – (3,638)‌‌ 12,788 9,150
Transactions with owners recognised 
directly in equity:       
Dividends paid 11 – – – (13,963)‌‌ (13,963)‌‌
Net proceeds from issue of ordinary shares 9 13,263 – – – 13,263
At 31 December 2024  271,627 50,385 (55,109)‌‌ 15,010 281,913

For the six months ended 31 December 2023 (Unaudited)

 Notes

Stated 
capital 

account1 
 £’000

Special 
distributable 

reserve2 
£’000

Capital  
reserve1 

£’000

Revenue 
reserve3 

£’000
Total  

£’000
At 1 July 2023  244,884 50,385 (70,858)‌‌ 16,020 240,431
Total comprehensive income for the period:       
Profit for the period  – – 10,278 11,479 21,757
Transactions with owners recognised 
directly in equity:       
Dividends paid 11 – – – (13,080)‌‌ (13,080)‌‌
Net proceeds from issue of ordinary shares  4,014 – – – 4,014
At 31 December 2023  248,898 50,385 (60,580)‌‌ 14,419 253,122

HEAD_1st line HEAD_2nd line HEAD_3rd lineFor the six months ended 31 December 2024 
(Unaudited)

Changes in EquityCondensed Statement of
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Condensed Statement of  
Changes in Equity  
For the year ended 30 June 2024 (Audited)

The accompanying notes on pages 27 to 37 are an integral part of these condensed financial statements.

 Notes

Stated 
capital 

account1 
£’000

Special 
distributable 

reserve2 
£’000

Capital  
reserve1 

£’000

Revenue  
reserve3 

£’000
Total  

£’000
At 1 July 2023  244,884 50,385 (70,858)‌‌ 16,020 240,431
Total comprehensive income for the year:       
Profit for the year  – – 19,387 24,029 43,416
Transactions with owners recognised 
directly in equity:       
Dividends paid 11 – – – (23,864)‌‌ (23,864)‌‌
Net proceeds from issue of ordinary shares  13,480 – – – 13,480
At 30 June 2024  258,364 50,385 (51,471)‌‌ 16,185 273,463

 

1	� Following a change in Companies (Jersey) Law 1991 effective 27 June 2008, dividends can be paid out of any capital account of the Company 
subject to certain solvency restrictions. However, it is the Company’s policy to account for revenue items and pay dividends, drawing where 
necessary from a separate revenue reserve.

2	� The balance on the special distributable reserve is treated as distributable profits available to be used for all purposes permitted by Jersey 
Company Law including the buying back of ordinary shares, the payment of dividends and the payment of preliminary expenses.

3	� The balance on the revenue reserve is also available for paying dividends.

HEAD_1st line HEAD_3rd lineHEAD_2nd line
For the year ended 30 June 2024 (Audited)Changes in EquityCondensed Statement of

25



Condensed Cash Flow  
Statement 
For the six months 31 December 2024 

The accompanying notes on pages 27 to 37 are an integral part of these condensed financial statements.

 Notes

Six months 
ended  

31 December 
2024  

(Unaudited)  
£’000

Six months 
ended  

31 December 
2023  

(Unaudited)  
£’000

Year ended  
30 June 2024  

(Audited)  
£’000

Operating activities     
Profit before taxation1  9,223 21,972 43,766
Adjustments to reconcile profit before taxation to net cash 
flows:     
 � Realised losses/(gains) on financial assets at fair value 

through profit or loss 8 1,801 (2,240)‌‌ (847)‌‌
 � Unrealised losses/(gains) on financial assets at fair value 

through profit or loss 8 905 (8,572)‌‌ (19,738)‌‌
  Effective interest adjustment 8 (121)‌‌ (193)‌‌ (294)‌‌
  Foreign exchange gain  (79)‌‌ (40)‌‌ (46)‌‌
  Interest expense  1,280 1,069 2,472
Purchase of financial assets at fair value through profit or 
loss2  (87,264)‌‌ (53,464)‌‌ (80,303)‌‌
Proceeds from sale of financial assets at fair value through 
profit or loss3  69,628 48,829 74,346
Changes in working capital     
Decrease in debtors and other receivables  853 1,987 2,307
Decrease in creditors and other payables  (128)‌‌ (2,931)‌‌ (2,722)‌‌
Irrecoverable withholding tax paid  (73)‌‌ (215)‌‌ (350)‌‌
Net cash (used in)/generated from operating activities  (3,975)‌‌ 6,202 18,591
Financing activities     
Dividends paid 11 (13,963)‌‌ (13,080)‌‌ (23,864)‌‌
Interest paid on loan facility  (1,221)‌‌ (1,077)‌‌ (2,500)‌‌
Proceeds from issuance of ordinary shares4 9 13,263 4,014 13,480
Net cash used in financing activities  (1,921)‌‌ (10,143)‌‌ (12,884)‌‌
(Decrease)/increase in cash and cash equivalents  (5,896)‌‌ (3,941)‌‌ 5,707
Cash and cash equivalents at the start of the period/year  12,350 6,597 6,597
Exchange gain  79 40 46
Cash and cash equivalents at the end of the period/year  6,533 2,696 12,350

 

1	� Included within ‘profit before taxation’ is dividend income of £2,196,000 (six months ended 31 December 2023: £2,458,000; year ended 30 June 
2024: £5,818,000) and interest income of £12,572,000 (six months ended 31 December 2023: £11,296,000; year ended 30 June 2024: £22,764,000).

2	� Amounts due to brokers as at 31 December 2024 relating to purchases of financial assets at fair value through profit amounted to £nil (as at 
31 December 2023: £900,000; as at 30 June 2024: £7,788,000).

3	� Amounts due from brokers as at 31 December 2024 relating to sales of financial assets at fair value through profit amounted to £nil (as at 
31 December 2023: £nil; as at 30 June 2024: £202,000).

HEAD_1st line HEAD_2nd line HEAD_3rd lineFor the six months 31 December 2024 StatementCondensed Cash Flow
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Notes to the Financial Statements  
﻿

1	 GENERAL INFORMATION

The Company is a closed-ended investment company and 
was incorporated with limited liability in Jersey under the 
Companies (Jersey) Law 1991 on 17 January 2007, with 
registered number 95691. The Company’s ordinary shares 
are listed on the Official List as maintained by the FCA 
and admitted to trading on the Main Market in the Equity 
Shares (Commercial Companies) (ESCC) section of the 
London Stock Exchange on 7 March 2007.

The Company’s registered address is IFC1, The Esplanade, 
St Helier, Jersey, JE1 4BP.

2	 ACCOUNTING POLICIES

2.1 Basis of accounting
The Annual Report and Financial Statements are 
prepared in accordance with the Disclosure Guidance 
and Transparency Rules of the Financial Conduct 
Authority and with International Financial Reporting 
Standards (“IFRS”) as adopted by the European Union 
which comprise standards and interpretations approved 
by the International Accounting Standards Board, and 
interpretations issued by the International Financial 
Reporting Standards and Standing Interpretations 
Committee as approved by the International Accounting 
Standards Committee which remain in effect. The Annual 

Report and Financial Statements are also prepared in 
accordance with the guidance set out in the Statement 
of Recommended Practice: Financial Statements of 
Investment Trust Companies and Venture Capital Trusts 
issued by the Association of Investment Companies 
(the “AIC SORP”) updated most recently in July 2022 
with consequential amendments where this does not 
conflict with IFRS. The Interim Report has been prepared 
in accordance with International Accounting Standards 
(“IAS”) 34 – Interim Financial Reporting (“IAS 34”) as 
adopted by the European Union. They have also been 
prepared using the same accounting policies applied 
for the Annual Report and Financial Statements for 
the year ended 30 June 2024, which was prepared in 
accordance with IFRS, except for any new standards and 
interpretations applicable to the Company during the six-
month period under review.

Standards and amendments to existing standards 
effective in the current period:

There were no new standards, amendments and 
interpretations to existing standards which have been 
issued and are effective in the current period.

Standards, amendments and interpretations issued but 
not yet effective

The following standards, amendments and interpretations 
to existing standards become effective in future 
accounting periods and have not been early adopted by 
the Company:

Standards
Effective for periods 

beginning on or after
	▶ Lack of Exchangeability – Amendments to IAS 21 The Effects of Changes in Foreign 

Exchange Rates
1 January 2025

	▶ Amendments to the Classification and Measurement of Financial Instruments – 
Amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: 
Disclosures

1 January 2026

	▶ IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
	▶ IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2028
	▶ Sale or Contribution of Assets between an Investor and its Associate or Joint Venture – 

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Intangible Assets
Optional

HEAD_1st line HEAD_2nd line  Notes to the Financial Statements
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Notes to the Financial Statements
Continued

2.2 Going concern
The condensed financial statements have been prepared 
on the going concern basis. In assessing the going concern 
basis of accounting, the Directors have had regard to 
the guidance issued by the Financial Reporting Council. 
After making enquiries with the Investment Manager 
and having considered the Company’s investment 
objective, nature of the investment portfolio, loan facility, 
expenditure projections and the impact of the current 
geo-political and market uncertainty, the Directors 
consider that the Company has adequate resources to 
continue in operational existence for the foreseeable 
future. For this reason, the Directors continue to adopt 
the going concern basis in preparing the interim financial 
statements.

2.3 Segmental reporting
The Company holds a wide variety of different 
investments in a wide range of issues locating in different 
geographies and operating in different sectors. However, 
resources are allocated and the business is managed 
by the Directors on an aggregated basis. Strategic and 
financial management decisions are determined centrally 
by the Directors and on this basis, the Company operates 
as a single investment management business and no 
segmental reporting is provided.

2.4 Seasonality
The Company’s business is not subject to seasonal 
fluctuations.

3	 INVESTMENT INCOME

 

Six months 
ended 

31 December 
2024  

(Unaudited) 
£’000

Six months 
ended  

31 December 
2023  

(Unaudited)  
£’000

Year ended  
30 June 2024  

(Audited)  
£’000

Income from financial assets at fair value through profit or loss1    
Dividend income 2,196 2,458 5,818
Interest on fixed income securities2 12,572 11,296 22,764
Total income 14,768 13,754 28,582

1	� All investment income arises from financial assets valued at fair value through profit or loss.
2	� Fixed income securities include fixed and floating rate securities, convertible securities and preference shares.

4	 INVESTMENT MANAGEMENT FEE

The Company’s investment manager is CQS (UK) LLP.

The management fee is charged at a rate of 0.80% per 
annum on the Company’s total assets (being total assets 
less current liabilities, other than bank borrowings and 
ignoring any taxation which is or may be payable by 
the Company) up to £200,000,000, 0.7% per annum of 
Assets in excess of £200,000,000 and up to and including 
£300,000,000 and 0.60% per annum thereafter. The 
management fee is paid monthly in arrears.

The contract between the Company and CQS (UK) LLP 
may be terminated by either party giving not less than 
12 months’ notice of termination.

During the six months ended 31 December 2024, 
investment management fees of £1,215,000 were incurred 
(six months ended 31 December 2023: £1,072,000; year 
ended 30 June 2024: £2,217,000), of which £203,000 
was payable at the period end (as at 31 December 
2023: £174,000; as at 30 June 2024: £375,000). Investment 
management fees have been allocated 60% to revenue 
and 40% to capital, effective from 1 July 2024, to better 

HEAD_1st line HEAD_2nd line
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reflect the purpose and expected future performance of 
the Company. Prior to 1 July 2024, the fees were allocated 
75% to revenue and 25% to capital.

5	 OTHER EXPENSES

During the six months ended 31 December 2024, the 
Company’s other expenses were £543,000 (six months 
ended 31 December 2023: £493,000; year ended 30 June 
2024: £1,014,000).

Secretarial and administration fees

Secretarial and administration fees were £117,000 during 
the six months ended 31 December 2024 (six months 
ended 31 December 2023: £104,000; year ended 30 June 
2024: £214,000).

Directors’ fees

The Directors’ yearly remuneration is as follows:

Chair	 £45,000

Audit Chair	 £39,000

Other	 £32,500

The Board has not approved any change in remuneration 
during the six months ended 31 December 2024.

Directors fees for the six months ended 31 December 
2024 were £90,000 (six months ended 31 December 
2023: £91,000; year ended 30 June 2024: £182,000).

Audit fees and non-audit fees paid to the auditor

Audit fees incurred for the six months under review were 
£27,000 (six months ended 31 December 2023: £25,000; 
year ended 30 June 2024: £52,000).

There were no non-audit fees paid to the auditor during 
the six months ended 31 December 2024, 31 December 
2023 and the year ended 30 June 2024.

6	 BANK LOAN AND INTEREST EXPENSE

 

Six months 
ended 

31 December 
2024  

(Unaudited) 
£’000

Six months 
ended  

31 December 
2023  

(Unaudited)  
£’000

Year ended  
30 June 2024  

(Audited)  
£’000

Bank loan facility – opening balance   35,000   35,000   35,000
Bank loan facility – closing balance 35,000 35,000 35,000

The Company had a short-term unsecured loan facility 
with Scotiabank up to a limit of £45,000,000 which 
terminated on 18 December 2024. The terms of the loan 
facility were as follows:

	▶ the interest on the loan was a margin of 2.00% per 
annum plus the daily non-cumulative compounded 
Reference Rate (“RFR”); and

	▶ the commitment fees payable was 0.675% per annum 
on the daily available commitment.

On 18 December 2024, the Company entered into a 
Facility Agreement with BNP Paribas, London Branch in 
respect of a new short-term unsecured loan facility of up 
to £45,000,000. The terms of this new loan facility are as 
follows:

	▶ the loan facility is due to expire on 18 December 2025;

	▶ the interest on the loan is a margin of 1.40% per annum 
plus the daily non-cumulative compounded RFR; and

	▶ the commitment fees payable is 0.45% per annum on 
the daily available commitment.
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Notes to the Financial Statements
Continued

Up until 18 December 2024, the Company has complied 
with all covenants of the Scotiabank loan facility which 
were as follows:

	▶ the borrower shall not permit the adjusted asset 
coverage to be less than 4 to 1;

	▶ the borrower shall not permit the NAV to be less than 
£95,000,000 at any time; and

	▶ the borrower shall maintain an additional adjusted 
asset coverage of at least 1.5 to 1 at all times.

From 19 December 2024 up until the date of this report, 
the Company has complied with all covenants of the new 
loan facility with BNP Paribas, London Branch, which are 
as follows:

	▶ at any time, the borrower shall ensure that its NAV is no 
less than £100,000,000;

	▶ at any time, the Borrower shall ensure that the loan 
to value (“LTV”) ratio is below the Maximum LTV Ratio 
which is 25%;

	▶ at any time, the Borrower shall ensure that the 
aggregate Financial Indebtedness is covered 1 time by 
the Adjusted Total Assets Value; and

	▶ the borrower will not incur or permit to be outstanding 
any Financial Indebtedness other than Permitted 
Financial Indebtedness.

During the period, the Company incurred interest 
expense of £1,280,000 (six months ended 31 December 
2023: £1,176,000; year ended 30 June 2024: £2,472,000).

7	 BASIC AND DILUTED EARNINGS/(LOSSES) PER ORDINARY SHARE

 

Six months 
ended 

31 December 
2024  

(Unaudited)

Six months 
ended  

31 December 
2023  

(Unaudited)

Year ended  
30 June 2024  

(Audited)
Revenue profit after taxation (£’000) 12,788 11,479 24,029
Weighted average number of ordinary shares 565,823,325 526,645,336 533,873,033
Revenue earnings per ordinary share (pence) 2.26p 2.18p 4.50p
Capital (loss)/gain (£’000) (3,638)‌‌ 10,278 19,387
Weighted average number of ordinary shares 565,823,325 526,645,336 533,873,033
Capital return per ordinary share (pence) (0.64)p 1.95p 3.63p
Total basic and diluted earnings per ordinary share (pence) 1.62p 4.13p 8.13p
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8	 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

All financial assets are valued at fair value through profit or loss. Gains or losses arising from changes in the fair value of 
investments are included in the Statement of Comprehensive Income.

 

Six months 
ended 

31 December 
2024  

(Unaudited) 
£’000

Six months 
ended  

31 December 
2023  

(Unaudited)  
£’000

Year ended  
30 June 2024  

(Audited)  
£’000

Opening valuation 299,529 266,011 266,011
Purchases at cost 79,475 53,460 87,187
Sales proceeds (69,427)‌‌ (48,829)‌‌ (74,548)‌‌
Realised (losses)/gains on sales1 (1,801)‌‌ 2,240 847
Effective interest adjustment 121 193 294
Unrealised (losses)/gains2 (905)‌‌ 8,572 19,738
Closing valuation 306,992 281,647 299,529
Net capital (losses)/gains (2,706)‌‌ 10,812 20,585

1 	� ‘Realised (losses)/gains’ are made up of gains of £3,480,000 (six months ended 31 December 2023: £5,027,000; year ended 30 June 
2024: £6,250,000) and losses of £5,281,000 (six months ended 31 December 2023: £2,787,000; year ended 30 June 2024: £5,403,000).

2 	� ‘Unrealised (losses)/gains’ are made up of gains of £12,674,000 (six months ended 31 December 2023: £20,211,000; year ended 30 June 
2024: £34,325,000) and losses of £13,579,000 (six months ended 31 December 2023: £11,639,000; year ended 30 June 2024: £14,587,000).

Fair Value Hierarchy
IFRS 13 Fair Value Measurement requires an analysis of investments valued at fair value based on the reliability and 
significance of information used to measure their fair value. The Level is determined by the lowest (that is the least 
reliable or independently observable) level of input that is significant to the fair value measurement for the individual 
investment in its entirety as follows:

	▶ Level 1 – investments quoted in an active market;

	▶ Level 2 – investments whose fair value is based directly on observable current market prices or indirectly being 
derived from market prices;

	▶ Level 3 – investments whose fair value is determined using a valuation technique based on assumptions that are not 
supported by observable current market prices or based on observable market data.

Transfers in and out of the levels are deemed to have occurred at the start of the reporting period.

Investments valued using stock market active prices are disclosed as Level 1 and this is the case for the quoted equity 
investments that the Company holds. Securities in Level 2 are priced using evaluated prices from a third party vendor, 
together with a price comparison made to evaluated secondary and tertiary third party sources, including broker 
quotes and benchmarks. As a result, these investments are disclosed as Level 2 – recognising that the fair values of 
these investments are not as visible as quoted investments and their higher inherent pricing risk.
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Notes to the Financial Statements
Continued

Investments included as Level 3 are priced by the investment manager using a valuation technique reviewed by the 
Board taking into account, where appropriate, latest dealing prices, broker statements, valuation information and other 
relevant factors.

Financial assets at fair value
Level 1  

£’000
Level 2  

£’000
Level 3  

£’000
Total  

£’000
Fixed income securities1 252 266,212 825 267,289
Equity shares2 39,686 – 17 39,703
As at 31 December 2024 39,938 266,212 842 306,992

Financial assets at fair value
Level 1  

£’000
Level 2  

£’000
Level 3  

£’000
Total  

£’000
Fixed income securities1 234 233,703 2,356 236,293
Equity shares2 41,668 3,200 486 45,354
As at 31 December 2023 41,902 236,903 2,842 281,647

Financial assets at fair value
Level 1  

£’000
Level 2  

£’000
Level 3  

£’000
Total  

£’000
Fixed income securities1 237 249,002 64 249,303
Equity shares2 49,771 – 455 50,226
As at 30 June 2024 50,008 249,002 519 299,529

1	 Fixed income securities include fixed and floating rate securities, convertible securities and preference shares.
2	 Equity shares include investment funds.
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Financial assets at fair value through profit or loss reconciliation – Level 3

IFRS 13 requires disclosure, by class of financial instrument, if the effect of changing one or more inputs to reasonably 
possible alternative assumptions would result in a significant change to the fair value measurement. The information 
used in determination of the fair value of Level 3 investments is chosen with reference to the specific underlying 
circumstances and position of the investee company. On that basis, the Board believes that the impact of changing one 
or more of the inputs to reasonably possible alternative assumptions would not change the fair value significantly. The 
following shows a reconciliation from the beginning to the end of the period for fair value measurements in Level 3 of 
the fair value hierarchy.

Level 3 Financial Assets

Six months 
ended 

31 December 
2024 

(Unaudited) 
£’000

Opening valuation 519
Purchases 464 
Sales –
Unrealised gains 1,774
Realised losses (2,393)‌‌
Transfers into Level 3 528
Transfers out of Level 3 (50)‌‌
Closing valuation 842

Transfers into Level 3

The following positions were transferred out of Level 2 to Level 3 because of lack of broker quotes and observable data 
as at 31 December 2024:

	▶ NEW LOOK PIK FACILITY16.5% 09/11/2025 of £219,000 (as at 30 June 2024: £249,000)

	▶ COBURN RESOURCES 0% 23-PERP of £52,000 (as at 30 June 2024: £64,000

	▶ COBURN RESOURCES 0PCT 24-PERP of £52,000 (as at 30 June 2024: £64,000)

	▶ COBURN RESOURCES 0% 21-20/03/2026 PERP of £122,000 (as at 30 June 2024: £151,000)

Transfers out of Level 3

ORO SG 12% 19-20/12/2025 DFLT of £54,000 (as at 30 June 2024: £50,000) was transferred out of Level 3 to Level 2 due 
to the availability of multiple broker quotes as at 31 December 2024.
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Quantitative information of significant unobservable inputs – Level 3

The following table summarises the significant unobservable inputs the Company used to value its significant 
investments categorised within Level 3 as at 31 December 2024:

Description

Fair value 
as at 

31 December 
2024 

(Unaudited) 
£’000

Valuation 
technique

Significant 
Unobservable 

inputs
Range/

input
Weighted 

Average
NEW LOOK PIK FACILITY16.5% 09/11/2025 219 Vendor 

Pricing
Unadjusted 

broker quote
2 N/A

COBURN RESOURCES 0% 21-20/03/2026 PERP 122 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

COBURN RESOURCES PTY LTD/AUSTRALIA 0% 
31

122 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

COBURN RESOURCES PTY LTD 0% 30/09/2026 122 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

COBURN RESOURCES 0% 23-PERP 52 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

COBURN RESOURCES 0PCT 24-PERP 52 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

COBURN RESOURCES PTY LTD 0% 20/06/27 48 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

COBURN RESOURCES 0% 21-20/03/2026 PERP 45 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

COBURN RESOURCES PTY LTD/AUSTRALIA 0% 
20

42 Vendor 
Pricing

Unadjusted 
broker quote

2 N/A

SECURED INCOME FUND PLC 16 Book Value Adjusted book 
value

N/A N/A

NEW LOOK PLC SHAREHOLDER T/L 
09/11/2025 2

Vendor 
pricing

Unadjusted 
broker quote 3 N/A

Total 842     

The remaining 28 investments classified as Level 3 have not been included in the above analysis as they have fair value 
of nil as at 31 December 2024.

HEAD_1st line HEAD_2nd line

34

CQS New City High Yield Fund Limited Interim Report | Financial Statements



9	 STATED CAPITAL ACCOUNT

Authorised
The authorised share capital of the Company is represented by an unlimited number of ordinary shares of no par value.

Allotted, called up and fully-paid (Unaudited)

 

Number of  
ordinary 

shares

Amount 
received 

£’000

Share 
issue costs 

£’000

Share 
capital 

£’000
Total as at 1 July 2024 551,451,858   258,364
6,600,000 ordinary shares of no par value allotted on 6 August 
2024 at 51.40p 6,600,000 3,390 (24)‌‌ 3,366
2,000,000 ordinary shares of no par value allotted on 9 August 
2024 at 51.20p 2,000,000 1,024 (8)‌‌ 1,016
1,000,000 ordinary shares of no par value allotted on 
22 August 2024 at 51.60p 1,000,000 516 (4)‌‌ 512
1,850,000 ordinary shares of no par value allotted on 
5 September 2024 at 51.60p 1,850,000 955 (7)‌‌ 948
1,000,000 ordinary shares of no par value allotted on 
9 September 2024 at 51.60p 1,000,000 516 (4)‌‌ 512
1,000,000 ordinary shares of no par value allotted on 
10 September 2024 at 51.60p 1,000,000 516 (4)‌‌ 512
1,250,000 ordinary shares of no par value allotted on 
16 September 2024 at 51.80p 1,250,000 648 (5)‌‌ 643
1,500,000 ordinary shares of no par value allotted on 
27 September 2024 at 51.90p 1,500,000 779 (6)‌‌ 773
1,500,000 ordinary shares of no par value allotted on 
14 October 2024 at 52.10p 1,500,000 782 (6)‌‌ 776
3,750,000 ordinary shares of no par value allotted on 
29 October 2024 at 51.30p 3,750,000 1,924 (14)‌‌ 1,910
1,500,000 ordinary shares of no par value allotted on 
14 November 2024 at 51.20p 1,500,000 768 (6)‌‌ 762
1,000,000 ordinary shares of no par value allotted on 
26 November 2024 at 51.60p 1,000,000 516 (4)‌‌ 512
2,000,000 ordinary shares of no par value allotted on 
4 December 2024 at 51.45p 2,000,000 1,029 (8)‌‌ 1,021
Total issued share capital at 31 December 2024 577,401,858 13,363 (100)  271,627

No treasury shares were held by the Company as at 31 December 2024, 31 December 2023 and 30 June 2024.

Refer to note 13 for further information subsequent to the reporting period.
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10	 NET ASSET VALUE PER ORDINARY SHARE

 

31 December 
2024  

(Unaudited)

31 December 
2023  

(Unaudited)
30 June 2024  

(Audited)
NAV (£’000) 281,913 253,122 273,463
Ordinary shares in issue 577,401,858 532,851,858 551,451,858
Net asset per ordinary share (pence) 48.82p 47.50p 49.59p

11	 DIVIDENDS

 

Six months 
ended 

31 December 
2024  

(Unaudited) 
£’000

Six months 
ended  

31 December 
2023  

(Unaudited)  
£’000

Year ended  
30 June 2024  

(Audited)  
£’000

Amounts recognised as distributions to equity holders in the 
period/year:    
Dividends in respect of the previous period    
– Fourth interim dividend 8,272 7,816 7,817
Dividends in respect of the period under review    
– First interim dividend 5,691 5,264 5,263
– Second interim dividend – – 5,360
– Third interim dividend – – 5,424
 13,963 13,080 23,864

Refer to note 13 for further information subsequent to the reporting period.

A second interim dividend of 1.00 pence per ordinary share in respect of the quarter ended 31 December 2024 is 
payable on 21 February 2025 to Shareholders on the register on 24 January 2025. In accordance with the IFRS, this 
dividend has not been included as a liability in this set of condensed financial statements.
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12	 RELATED PARTIES

All transactions with related parties are carried out on an arm’s length basis.

The Board
As at 31 December 2024, the Directors each beneficially held the following shares in the Company:

Caroline Hitch:	 211,5001 ordinary shares

Wendy Dorman:	 206,781 ordinary shares

Ian Cadby:	 25,000 ordinary shares

John Newlands:	 10,000 ordinary shares
1	 inclusive of 41,500 shares held by Ms Hitch’s mother.

There were no other transactions with the Board during the period, other than the above and the directors’ fees 
disclosed in note 5.

Investment Manager
During the period, there were no transactions with the Investment Manager other than investment manager fees. Refer 
to note 4 for further information.

13	 SUBSEQUENT EVENTS

The Board have evaluated subsequent events for the Company through to 26 February 2025, the date the condensed 
financial statements were available to be issued and has concluded that the material events listed below do not require 
adjustment of the condensed financial statements.

Share issues
Following the six months ended 31 December 2024, the Company undertook a further five issues of ordinary shares 
issuing, in total, an additional 6,250,000 ordinary shares of no par value for total consideration of £3,225,000. As at the 
date of this report, the issued share capital of the Company consisted of 583,651,858 ordinary shares of no par value.

Dividend declaration
On 14 January 2025, the Company announced its second interim dividend of 1.00 pence per ordinary share, which was 
paid on 21 February 2025 to shareholders on the register on 24 January 2025, having an ex-dividend date of 23 January 
2025.
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Glossary of Terms and Definitions  
 

Alternative Performance 
Measures (“APMs”)

Alternative performance measures are numerical measures of the Company’s current, 
historical or future performance, financial position or cash flows, other than financial 
measures defined or specified in the applicable financial framework. The Company’s 
applicable financial framework includes IFRS and the AIC SORP. Refer to page 41 for 
further details.

Dividend yield The annual dividend per ordinary share expressed as a percentage of the share price 
(bid price).

Net asset value or NAV and 
NAV per ordinary share

The value of total assets less total liabilities. Liabilities for this purpose include current 
and long-term liabilities. To calculate the Net asset value per ordinary share, the Net 
asset value is divided by the number of ordinary shares in issue.

Reference rate (RFR) The SONIA (Sterling Overnight Index Average) reference rate displayed in the relevant 
screen of any authorized distributor of that reference.

Shareholder Investor who holds shares in the Company.
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Alternative Performance Measures  
 

In accordance with European Securities and Markets Authority Guidelines on APMs, the Board has considered what 
APMs are included in the Interim Financial Statements which require further clarification.

The Company uses the following APMs (as described below) to present a measure of profitability which is aligned with 
the requirements of our investors and potential investors, to draw out meaningful data around revenues and earnings, 
and to provide additional information not required for disclosure under accounting standards:

	▶ NAV and ordinary share price total return

	▶ Revenue earnings per ordinary share

	▶ Dividends per ordinary share

	▶ Premium/Discount

	▶ Gearing

All APMs relate to past performance. The following tables detail the methodology of the Company’s APMs.

NAV and ordinary share price total return
The return to Shareholders is calculated on a per ordinary share basis by adding dividends paid and declared in the 
period to the increase or decrease in the share price (bid) or NAV. The dividends are assumed to have been reinvested in 
the form of ordinary shares or net assets.

2024
Dividend per 

ordinary share NAV

Ordinary 
share  

price (bid)

31 December 2024 (Unaudited) 2.00p 48.82 51.20
30 June 2024 (Audited) 4.50p 49.59 52.20
Capital return  (1.55)‌‌% (1.92)‌‌%
Effect of dividend reinvestment  5.13% 4.83%
Total return  3.58% 2.91%

2023
Dividend per 

ordinary share NAV

Ordinary 
share  

price (bid)

31 December 2023 (Unaudited) 2.00p 47.50 49.20
30 June 2023 (Audited) 4.49p 45.83 46.60
Capital return  3.64% 5.58%
Effect of dividend reinvestment  5.78% 5.68%
Total return  9.42% 11.26%
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Alternative Performance Measures  
Continued

Revenue earnings per ordinary share
Revenue earnings (which includes dividends paid out during the six months ended 31 December 2024) divided by the 
weighted average number of ordinary shares in issue during the six months ended 31 December 2024.

  

Six months to 
31 December 

2024 
(Unaudited)

Six months to 
31 December 

2023 
(Unaudited)

Revenue earnings a £12,788,000 £11,479,000
Weighted average number of ordinary shares in issue b 565,823,325 526,645,336
Revenue earnings per ordinary share (a/b)*100 2.26p 2.18p

Dividends per ordinary share
The total amount of dividends declared for every issued ordinary share over the six months ended 31 December 2024.

Dividend History Rate xd date Record date Payment date

First interim 2025 1.00p 24 October 2024 25 October 2024 29 November 2024
Second interim 2025 1.00p 23 January 2025 24 January 2025 21 February 2025
Interim dividend per ordinary share 2.00p    
First interim 2024 1.00p 26 October 2023 27 October 2023 30 November 2023
Second interim 2024 1.00p 25 January 2024 26 January 2024 28 February 2024
Third interim 2024 1.00p 2 May 2024 3 May 2024 31 May 2024
Fourth interim 2024 1.50p 1 August 2024 2 August 2024 30 August 2024
Interim dividend per ordinary share 4.50p    

Premium/Discount
A premium is the amount by which the market price per ordinary share of an investment company is higher than the 
NAV per ordinary share. If the market price per ordinary share is lower than the NAV, this is called a discount. The 
premium or discount is expressed as a percentage of the NAV per ordinary share.

  

31 December 
2024 

(Unaudited)
30 June 2024 

(Audited)

Ordinary share price (bid price) a 51.20p 52.20p
NAV per ordinary share b 48.82p 49.59p
Premium (a-b)/b 4.88% 5.26%
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Gearing
The level of borrowing that the Company has undertaken. Represented by total assets (being total assets less current 
liabilities (excluding borrowings)) less all cash, expressed as a percentage of shareholders’ funds (being the NAV of the 
Company) minus 100.

  

31 December 
2024 

(Unaudited) 
£’000

30 June 2024 
(Audited) 

£’000

Total assets  317,376 316,784
Current liabilities (excluding borrowings)  (463)‌‌ (8,321)‌‌
Cash and cash equivalents  (6,533)‌‌ (12,350)‌‌
Total a 310,380 296,113
NAV b 281,913 273,463
Gearing ((a/b)-1)*100 10.10% 8.28%
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