
 
 
 
 
 
 
 
 
 
 

1 

  

NEW CITY INVESTMENT MANAGERS 

CQS New City High Yield Fund 
(as at 31 May 2018) 

 
FACTSHEET   I  JUNE  2018 

 Fund Details  
Launch Date 
 October 2004 

Statistics1 
Total Gross Assets 
 £256.4m 

Ordinary Share 
 Net Asset Value: 57.40p 

 Mid-Market Price: 60.20p 

Yield (estimated)  
 7.29% 

Gearing 
 10.55% 

Premium 
 4.88% 

Annual Management Fee 
 0.8% p.a. on assets up  

to £200 million 

 0.7% p.a. on assets  
over £200 million  

 Bloomberg: NCYF LN 

 Reuters: NCYF.L 

 Sedol: B1LZS51 GB 

Financial Times  
(Investment Companies) 

Financial 
Calendar  
Year End 
 30 June 

Annual Report and  
Accounts Published 
 October 

AGM 
 December 

Dividends  
 2007/08 Total 3.57p 

 2008/09 Total 3.65p 

 2009/10 Total 3.75p 

 2010/11 Total 3.87p 

 2011/12 Total 4.01p 

 2012/13 Total 4.10p 

 2013/14 Total 4.21p 

 2014/15   Total    4.31p 

 2015/16   Total    4.36p 

 2016/17   Total    4.39p 

2017/18  
 0.99p 1st interim:   

Paid 30 November 2017 

 0.99p 2nd interim:  
Paid 28 February 2018  

 0.99p 3rd interim:  
Paid 31 May 2018  

 
 
 

 Investment Objectives 

To provide investors with a high dividend yield and the potential for capital growth by investing mainly in high yielding fixed interest 

securities. 

Investment Manager Comment2 

Further confirmation of the lack of UK consumer confidence came early in the month when the Bank of England released the March 

consumer borrowing figures at only £300 million down from £1.7 billion in February. Mortgage applications were down 7% year-on-year. 

The Bank of England also lowered its forecast for GDP growth this year to 1.4%, down from 1.8% and unsurprisingly, the MPC declined 

the opportunity to raise rates in May. Further negative data came from the slowing manufacturing sector, with the IHS Markit 

manufacturing PMI at a 17-month low of 53.9, dropping from 55.1 in April. However, it showed growth for the 21st consecutive month 

although the latest survey showed growth of new orders slowing, falling backlogs of work, easing of supply-chain constraints and 

increasing stocks of finished goods were all sure signs that growth should remain subdued over the coming summer months. A couple of 

positives did appear, Inflation fell to 2.4% and wage growth came in at 2.9%  the least pressure on household finances since December 

2016 but we believe this needs to continue for a reasonable period before consumer confidence improves to any major extent. The other 

minor positive was the small rebound in consumer spending in April of +1.6% following the adverse weather which affected March 

numbers. May was a quieter month for Brexit news but sentiment remained negative across the board.  No. 10 is keenly aware that it has 

until 24 July to get vital Brexit legislation through the House of Commons. This means that in this short recess the government will be 

deciding on which of the Lords amendments to accept, reject and amend, and will be writing to government departments for support.  We 

believe there is plenty of volatility still to come as the media exaggerate any leaks! 

In Europe, growth momentum continued to slow with margins squeezed by higher oil prices and increased wage growth. Rumbling along 

in the background was the on-going political negotiations in Italy between the far right and far left parties as they tried to form a coalition 

but which came to a head later in the month when President Matarella imposed a caretaker Prime Minister, Mr. Cottarelli, a ‘technocrat’. 

Cottarelli wants a mandate to govern until the end of the year but if he fails, an election is likely in the Autumn - possibly as early as 

August. Unlike previous technocrat parachuted officials, it looks as if right and left are going to work together to deny parliamentary 

support. The immediate effect on markets was swift and brutal, with the FTSE MIB Italian Index dropping 810 points or 3.5% on the 

morning of the 29th but rallied back during the day to end at 21,551.94, down 1.7 %. This is going to be a long drawn out event with plenty 

of grief en route. Also to be noted was the Eurozone inflation figure, increasing more than expected in May to 1.9%. Most forecasters were 

expecting nearer 1.6% which may be viewed as a positive as it is just below the ECB target rate of 2%. 

The US saw another 135,000 jobs added in April, bringing the unemployment rate down to 3.9%. Add this to the productivity growth seen 

in the first quarter of 0.7%, an output increase of 2.8% and increase in hours worked over the same period, and you have a growing 

economy. With the continuing feel-good factor of wages outstripping inflation and retail sales up 0.3% for April, one can definitely see 

another rate rise as early as June. The sting in the tail for the month was the imposing of the new 25% steel tariffs on the EU, Canada and 

Mexico with national security cited as the cause. Whether or not this tariff remains in place by the time this factsheet is published, is 

questionable given President Trump’s recent form when negotiating with North Korea. It is our view that trade wars are negative for all 

parties and there is no winner. The US paying more for its specialist steels and other countries losing jobs is not a wise scenario. Others 

will retaliate and then the ultimate loser will be the “ordinary man on the Street, Strasse, Rue or Calle”. 

The Company paid its 3rd interim dividend of 0.99p/share at the end of the month. 

Holdings added to over the month were Matalan 9 ½% 2024, Perform 8.5% 2020, Bombardier 7 ½% 2025, while switching out of 

Provident Financial 8% 2019 at the call price of 108 into Oaknorth 7 ¾%  2028, a challenger bank. At the very end of the month we added 

to Punch 7 3/4% 2025. 

We will be monitoring the geopolitical and economic implications closely over the less liquid summer months as we progress slowly 

towards BREXIT next spring, along with the tweets from across the pond and populist politicians in Europe throwing their toys out of the 

pram.                                                                                                                                                                                                                                                                                                                                          

Ordinary Share and NAV Performance3 

 

1 Month 

(%) 

3 Months 

(%) 

1 Year 

(%) 

3 Year 

(%) 

5 Year 

(%) 

From 29 October 2004 

(%) 

NAV 0.54 1.38 4.56 21.35 31.92 213.06 

Share Price 0.00 2.99 4.27 24.02 29.93 233.07 

 
Source: 1Maitland Administration Services (Scotland) Limited, as at 31 May 2018. 2All market data sourced from Bloomberg unless 
otherwise stated. Returns quoted in local currencies unless otherwise stated. The Company may have since exited some / all of the 
positions detailed in this commentary.3Maitland Administration Services (Scotland) Limited, total return performance based on bid 
prices. These include historic returns and past performance is not a reliable indicator of future results. The value of investments can 
go down as well as up. Please read the important legal notice at the end of this document. 
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Breakdown by Asset Class1 

 

 

 

 

 

 

 

 

 

 

 

 

AIFMD Leverage Limit Report (% NAV) 

 Gross Leverage (%)4 Commitment Leverage (%)5 

CQS New City High Yield Fund 112 112 

 

4Source: CQS, as at 31 May 2018. For methodology details see Article 4(3) of Directive 2011/61/EU (AIFMD) and Articles 6, 7, 9 and 10 of Delegated Regulation 231/2013. 
5Source: CQS, as at 31 May 2018. For methodology details see Article 4(3) of Directive 2011/61/EU (AIFMD) and Articles 6, 8, 9, 10 and 11 of Delegated Regulation 231/2013. 
 
 
Investment Manager Information  
Ian Francis has day-to-day responsibility for managing the Company’s portfolio and is supported by the New City team.  

Capital History  
The Company was established on 7 March 2007 and has 400,951,858 Ordinary Shares in issue and the number of voting rights in the 

Company is 400,951,858. The Company is the successor to New City High Yield Trust plc, which transferred all of its assets to the Company 

on 7 March 2007 to increase the amount of distributable income and improve investment flexibility. Shareholders received the same number 

of shares in the new company as they held in the old company. 

On 3 January 2018 the Company completed the sale of 1,250,000 ordinary shares out of Treasury at a price of 62.0p per share. 

On 10 January 2018 the Company completed the sale of 1,250,000 ordinary shares out of Treasury at a price of 62.0p per share. 

On 18 January 2018 the Company completed the sale of 1,250,000 ordinary shares out of Treasury at a price of 62.1p per share. 

On 26 January 2018 the Company completed the sale of 1,250,000 ordinary shares out of Treasury at a price of 61.3p per share. 

On 11 April 2018, the Company completed the sale of 1,300,000 ordinary shares out of Treasury at a price of 60.4p per share. 

On 30 April 2018, the Company completed the sale of 2,250,000 ordinary shares out of Treasury at a price of 60.4p per share. 

On 4 May 2018 the Company completed the sale of 1,200,000 ordinary shares out of Treasury at a price of 60.5p per share. 

On 11 May 2018 the Company completed the sale of 1,100,000 ordinary shares out of Treasury at a price of 60.6p per share. 

On 17 May 2018 the Company completed the sale of 1,577,441 ordinary shares out of Treasury at a price of 60.75p per share. 

On 8 June 2018 the Company issued 1,000,000 new ordinary shares at a price of 60.8p per share. 

On 18 June 2018, the Company issued 1,000,000 new ordinary shares at a price of 61.2p per share. 

On 20 June 2018, the Company issued 1,000,000 new ordinary shares at a price of 61.2p per share. 

The issued capital now  totals 400,951,858 ordinary shares. 

 

 

 

 

 

 

 

 
 

Top 10 Holdings (%)1 

Punch Taverns 7.75% 30/12/2025 3.78 

CYBG 8% Variable Perpetual 3.15 

Perform Group Financing 8.5% 15/11/2020 2.98 

Galaxy Finco Ltd 7.875% 15/11/2021 2.95 

Rea Finance 8.75% 31/08/2020 2.73 

Garfunkelux Holdco 11% 01/11/2023 2.66 

Matalan Finance 9.5% 31/01/2024 2.44 

Shawbrook Group 7.875% Variable Perpetual 2.40 

Onesavings Bank Plc 9.125% Variable Perpetual 2.36 

Barclays Bank 7% Variable Perpetual 2.36 

Top 10 Holdings Represent 27.82 

The Company has exposure to 112 issues.  

All holdings data are rounded to one decimal place. Total may differ to sum of 

constituents due to rounding. 

 

NCIM Investment Team 

Ian (‘Franco’) Francis  

Keith Watson  

Rob Crayfourd 

Contact Information 

Craig Cleland 

+44 (0) 20 7201 5368 

 

contactNCIM@cqsm.com 

Address 

New City Investment Managers 

4th Floor, One Strand, London WC2N 5HR  

United Kingdom 

Tel: +44 (0) 20 7201 6900 

Website: www.ncim.co.uk 

 Market Makers 

Canaccord Genuity 

0207 665 4500 

Cantor Fitzgerald Europe 

0207 894 8130 

Cazenove 

0207 558 8149 

Cenkos 

0207 397 8900 

Fidante Capital  

0207 832 0999 

Investec Investment Banking 

0207 597 5028 

Singers 

0203 205 7500 

Stifel 

0207 710 7600 

Winterfloods 

0203 100 0258 

 

Company Broker 

Cantor Fitzgerald Europe 

0207 894 8130 

82.7%

17.3%

Fixed Income

Convertibles/Equities/Preference
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Legal Notice 

All Investors should ensure that they have received and read the Prior-Investment Disclosure which is available from CQS at clientservice@cqsm.com. In 

common with most investment companies, the Company may borrow to finance further investment (gearing). The use of gearing is likely to lead to volatility in 

the Net Asset Value (NAV) meaning that a relatively small movement, down or up, in the value of a Company’s assets will result in a magnified movement, in 

the same direction, of that NAV. The value of shares and the income from them can go down as well as up and you may get back less than the amount 

invested. Past performance is not a guide to the future. Exposure to a single country market increases potential volatility. There is no guarantee that the 

market price of shares in the Company will fully reflect their underlying Net Asset Value. As with all stock exchange investments, the value of investment 

company shares purchased will immediately fall by the difference between the buying and selling prices, the bid-offer spread. The NAV stated is calculated 

based on the bid prices of the portfolio holdings by the Administrator.An investment company should be considered only as part of a balanced portfolio. Under 

no circumstances should this information be considered as an offer or solicitation to deal in investments. New City Investment Managers is a trading name for 

CQS (UK) LLP who are authorised and regulated by the Financial Conduct Authority and its registered office is: 4th Floor, One Strand, London WC2N 5HR.   

Not for distribution to retail investors as defined in Article 4 of the European Directive 2011/61/EU and the UK FCA COBS 3.4. CQS is a founder of the 

Standards Board for Alternative Investments (“SBAI”) (formerly, the Hedge Fund Standards Board) which was formed to act as custodian of the alternative 

investment managers’ industry best practice standards (the “Standards”) published by the Hedge Fund Working Group (“HFWG”) in 2008 and to promote 

conformity to the Standards. SBAI is also responsible for ensuring that they are updated and refined as appropriate. The Standards were drawn up by HFWG 

which comprised the leading hedge funds (based mainly in London) in 2007 in response to concerns about the industry, including financial stability and 

systematic risk. The HFWG completed its work in January 2008 and published its report outlining the Standards. By applying, managers commit to adopt the 

“comply or explain” approach described in the Standards. 

The term “CQS” may include one or more of any CQS branded entity including CQS Cayman Limited Partnership which is registered with the Cayman Islands 

Monetary Authority, CQS (UK) LLP and CQS Investment Management Limited which are both authorised and regulated by the UK Financial Conduct 

Authority, CQS (Hong Kong) Limited which is regulated by the Hong Kong Securities and Futures Commission, CQS (US), LLC which is registered with the 

US Securities and Exchange Commission, and CQS Investment Management (Australia) Pty Limited which is registered with the Australian Securities & 

Investments Commission, Australian Financial Services Licence No. 386047. 

This document has been prepared for general information purposes only and has not been delivered for registration in any jurisdiction nor has its content 

been reviewed by any regulatory authority in any jurisdiction. The information contained herein does not constitute: (i) a binding legal agreement; (ii) legal, 

regulatory, tax, accounting or other advice; (iii) an offer, recommendation or solicitation to buy or sell shares in any fund or any security, commodity, financial 

instrument or derivative linked to, or otherwise included in, a portfolio managed or advised by CQS; or (iv) an offer to enter into any other transaction 

whatsoever (each a “Transaction”).  

Any decision to enter into a Transaction should be based on your own independent investigation of the Transaction and appraisal of the risks, benefits and 

suitability of such Transaction in light of your individual circumstances. Where applicable, any decision to enter into any Transaction should be based on the 

terms described in the relevant prospectus, supplement, offering memorandum, private placement memorandum, trading strategy, constitutional document 

and/or any other relevant document as appropriate (each an “Offering Document”). Any Transaction will be subject to the terms set out in its Offering 

Document and all applicable laws and regulations. The Offering Document supersedes this document and any information contained herein.      

Nothing contained herein shall constitute or give rise to the relationship of partnership nor shall it constitute a joint venture or give rise to any fiduciary or 

equitable duties. Any information contained herein relating to any third party not affiliated with CQS is the sole responsibility of such third party and has not 

been independently verified by CQS or any other independent third party. The information contained herein is not warranted as to completeness or accuracy 

and no representations are made in such respect, nor should it be deemed exhaustive information or advice on the subjects covered; as such, the information 

contained herein is not intended to be used or relied upon by any counterparty, investor or any other party. The information contained herein, as well as the 

views expressed herein by CQS professionals made as of the date of this presentation, is subject to change at any time without notice.  

CQS uses information sourced from third-party vendors, such as statistical and other data, that are believed to be reliable. However, the accuracy of this data, 

which may also be used to calculate results or otherwise compile data that finds its way over time into CQS research data stored on its systems, is not 

guaranteed. If such information is not accurate, some of the conclusions reached or statements made may be adversely affected. CQS bears no responsibility 

for your investment research and/or investment decisions and you should consult your own lawyer, accountant, tax adviser or other professional adviser 

before entering into any Transaction. CQS is not liable for any decisions made or action taken by you or others based on the contents of this document and 

neither CQS nor any of its directors, officers, employees or representatives (including affiliates) accept any liability whatsoever for any errors and/or omissions 

or for any direct, indirect, special, incidental or consequential loss, damages or expenses of any kind howsoever arising from the use of, or reliance on, any 

information contained herein. 

Information contained in this document should not be viewed as indicative of future results as past performance of any Transaction is not indicative of future 

results. The value of investments can go down as well as up. Certain assumptions and forward looking statements may have been made either for modelling 

purposes, to simplify the presentation and/or the calculation of any projections or estimates contained herein and CQS does not represent that any such 

assumptions or statements will reflect actual future events or that all assumptions have been considered or stated. Accordingly, there can be no assurance 

that estimated returns or projections will be realized or that actual returns or performance results will not materially differ from those estimated herein. Some of 

the information contained in this document may be aggregated data of transactions executed by CQS that has been compiled so as not to identify the 

underlying transactions of any particular customer. 

Any indices included in this document are included to simply show the general market trends relative to the types of investments CQS tends to select for 

certain funds managed or advised by CQS (“CQS Funds”) for the periods indicated within this document. The indices are not representative of CQS Funds in 

terms of either composition or risk (including volatility and other risk related factors).  CQS Funds are not managed to a specific index. This document is not 

intended for distribution to, or use by, the public or any person or entity in any jurisdiction where such use is prohibited by law or regulation. In accepting 

receipt of this information, you represent and warrant that you have not been solicited, directly or indirectly, by CQS and are receiving this information at your 

own request. It is your responsibility to inform yourself of and to observe all applicable laws and regulations of any relevant jurisdiction.  
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Legal Notice (continued) 

The information contained herein is confidential and may be legally privileged and is intended for the 

exclusive use of the intended recipient(s) to which the document has been provided. In accepting 

receipt of the information transmitted you agree that you and/or your affiliates, partners, directors, 

officers and employees, as applicable, will keep all information strictly confidential. Any review, 

retransmission, dissemination or other use of, or taking of any action in reliance upon, this information 

is prohibited. Any distribution or reproduction of this document is not authorized and prohibited without 

the express written consent of CQS, or any of its affiliates. 

AIFMD and Distribution in the European Economic Area: 

The Alternative Investment Fund Managers Directive (Directive (2011/61/EU)) (‘AIFMD’) is a regulatory 

regime which came into full effect on 22nd July 2014. CQS (UK) LLP is an Alternative Investment Fund 

Manager (an ‘AIFM’) to certain CQS Funds (each an ‘AIF’). The AIFM is required to make available to 

investors certain prescribed information prior to investing in an AIF. The majority of the prescribed 

information is contained in the latest Offering Document of the AIF. The remainder of the prescribed 

information is contained in the relevant AIF’s pre-investment disclosure document, the monthly investor 

report, and the fund limits document. All of this information is  made available in accordance with the 

AIFMD. 

In relation to each member state of the EEA (each a “Member State”) which has implemented the 

AIFMD (and for which transitional arrangements are not/no longer available), this document may only 

be distributed and shares in a CQS Fund (“Shares”) may only be offered or placed in a Member State 

to the extent that: (1) the CQS Fund is permitted to be marketed to professional investors in the 

relevant Member State in accordance with AIFMD (as implemented into the local law/regulation of the 

relevant Member State); or (2) this document may otherwise be lawfully distributed and the Shares may 

otherwise be lawfully offered or placed in that Member State (including at the initiative of the investor). 

In relation to each Member State of the EEA which, at the date of this document, has not implemented 

the AIFMD, this document may only be distributed and Shares may only be offered or placed to the 

extent that this document may be lawfully distributed and the Shares may lawfully be offered or placed 

in that Member State (including at the initiative of the investor). 

Information Required, to the extent applicable, for Distribution of Foreign Collective Investment 

Schemes to Qualified Investors in Switzerland: 

The distribution of shares of the relevant CQS Fund in Switzerland will be exclusively made to, and 

directed at, qualified investors (the “Qualified Investors”), as defined in the Swiss Collective Investment 

Schemes Act of 23 June 2006, as amended (“CISA”) and its implementing ordinance (the “Swiss 

Distribution Rules”). Accordingly, the relevant CQS Fund has not been and will not be registered with 

the Swiss Financial Market Supervisory Authority ("FINMA"). The representative in Switzerland is ARM 

Swiss Representatives SA, Route de Cité-Ouest 2, 1196 Gland, Switzerland. The paying agent in 

Switzerland is Banque Cantonale de Genève, 17, quai de l’Ile, 1204 Geneva, Switzerland. The relevant 

Offering Document and all other documents used for marketing purposes, including the annual and 

semi-annual report, if any, can be obtained free of charge from the representative in Switzerland. The 

place of performance and jurisdiction is the registered office of the representative in Switzerland with 

regards to the Shares distributed in and from Switzerland. CQS (UK) LLP (as the distributor in 

Switzerland) and its agents do not (i) pay any retrocessions to third parties in relation to the distribution 

of the Shares of the CQS Fund in or from Switzerland; or (ii) pay any rebates aiming at reducing fees 

and expenses paid by the CQS Fund and incurred by the investors. 

 

About CQS 

CQS is a credit-focused, multi-strategy 

asset manager. Founded in 1999, CQS 

is headquartered in London and has a 

presence in key global markets. Our 

approach centres on fundamental 

analysis to identify absolute and relative 

value across corporate capital 

structures and asset classes. This 

fundamental research is combined with 

active investment management to 

create value for our investors. Since 

launching our first strategy in March 

2000, we now manage alternative, long-

only and bespoke mandates for 

institutional investors globally. Our 

robust operations and risk management 

platform provides all client mandates 

with liquidity management and risk 

monitoring, enabling our investment 

professionals to be nimble and effective 

in all market environments. CQS is 

regulated by the FCA in the UK, the 

SFC in Hong Kong, ASIC in Australia 

and registered with the SEC in the US, 

with a presence in the Channel Islands, 

Cayman Islands and Luxembourg. 


